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Symbols of United Nations documents are composed of capital letters
combined with figures. Mention of such a symbol indicates a reference
to a United Nations document.
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publication do not imply the expression of any opinion whatsoever on
the part of the Secretariat of the United Nations concerning the legal
status of any country, territory, city or area, or of its authorities, or
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The text of this document is reproduced as received and has therefore
not been edited according to United Nations editorial guidelines.
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English names have been used in some cases and local names in
others.

[ECE/TRANS/229|

Transport Trends & Economics 2012 w




The United Nations Economic Commission for Europe (UNECE) is
. . one of the five United Nations regional commissions, administered
United Nations by the Economic and Social Council (ECOSOC). It was established in
Economic 1947 with the mandate to help rebuild post-war Europe, develop
Commission for economic activity and strengthen economic relations among

European countries, and between Europe and the rest of the world.
Europe (UNECE) During the Cold War, UNECE served as a unique forum for economic
dialogue and cooperation between East and West. Despite the
complexity of this period, significant achievements were made, with
consensus reached on numerous harmonization and standardization
agreements.

In the post-Cold War era, UNECE acquired not only many new
member States, but also new functions. Since the early 1990s the
organization has focused on analyses of the transition process, using
its harmonization experience to facilitate the integration of Central
and Eastern European countries into the global markets.

UNECE is the forum where the countries of western, central and
eastern Europe, central Asia and North America — 56 countries in all
— come together to forge the tools of their economic cooperation.
That cooperation concerns economics, statistics, environment,
transport, trade, sustainable energy, timber and habitat. The
Commission offers a regional framework for the elaboration and
harmonization of conventions, norms and standards. The
Commission’s experts provide technical assistance to the countries
of South-East Europe and the Commonwealth of Independent
States. This assistance takes the form of advisory services, training
seminars and workshops where countries can share their
experiences and best practices.
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The UNECE Inland Transport Committee (ITC) facilitates the
international movement of persons and goods by inland transport
Transport in modes. It aims to improve competitiveness, safety, energy efficiency
UNECE and security in the transport sector. At the same time it focuses on
reducing the adverse effects of transport activities on the environment
and contributes effectively to sustainable development. The ITC is a:

e Centre for multilateral transport standards and agreements in
Europe and beyond, e.g. regulations for dangerous goods
transport and road vehicle construction at the global level

e Gateway for technical assistance and exchange of best practices

* Promoter of multi-country investment planning

e Substantive partner for transport and trade facilitation initiatives

¢ Historic centre for transport statistics.

For more than six decades, ITC has provided a platform for
intergovernmental cooperation to facilitate and develop international
transport while improving its safety and environmental performance.
The main results of this persevering and important work are reflected
in more than 50 international agreements and conventions which
provide an international legal framework and technical regulations for
the development of international road, rail, inland water and
intermodal transport, as well as dangerous goods transport and
vehicle construction. Considering the needs of the transport sector and
its regulators, UNECE offers a balanced approach to and treatment of
facilitation and security issues alike.
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Foreword

By the Executive Secretary of the United Nations Economic Commission For Europe

The UNECE Transport Review was launched in 2008. The theme of
the first edition was Road Safety. Then it was followed by the Review
titled Transport without borders which came out for the Policy segment
on trade and transport facilitation of the Inland Transport Committee
(ITC) in 2009. The link between the ITC Policy Segment and the theme of
the Review was kept also later on.

The current Review is a further step to facilitate information
sharing in the field of transportation. Keeping professionally up-to-date,
learning from each other and paving the way for new thinking has been
traditionally one of the several roles of the Inland Transport Committee
that annually reviews transport trends and initiatives. The annually
Sven Alkalaj prepared documents over the decades can be found on our web-site. This
“analytical service” is actually provided for by the ITC Working Party on
Transport Trends and Economics (WP.5), which — also through this
publication -is meant to support ITC as  platform for ECE member States
to share their inland transport policies — best practices of the past year or
two, as well as perspectives and plans for the years ahead. This way the
Transport Review is a knowledge sharing tool for the Inland Transport
Committee and its other working parties. On the other hand, the
decisions, experiences and work results of the ITC and its subsidiary
bodies are often trend setters, as well. Therefore they are also presented
to show a complete picture of the trends of inland transport modes over
the coming years. Thus, this is not just another publication, but it is a true
review of recent changes in transport policies of Governments, as well as
an illustration of practical and implemented initiatives and decisions of
multilateral transport organisations.

UNECE Executive Secretary

This year’s publication is dedicated to Transport trends and
economics in 2011-12. It looks into questions like: What are the short-
term trends in inland transport and how do they relate to the mid- and
long-term trends? What were the major achievements or challenges in
the course of the past 12 months and what expectations do the UNECE
governments have for the forthcoming 12 months? These were the broad
guestions we sought to answer both through the detailed questionnaires
to the UNECE governments and through our own thinking and review.

Thirty-seven ECE member States responded to our invitation to
participate in the survey despite very short notice. Many replies to the
questionnaire arrived within a single month. A few other countries
expressed their willingness to take part, but lacked the time to collect all
the data. This positive response has been very encouraging indeed. It also
reconfirms the need for a regular platform for national governments to
keep abreast of the latest transport developments of their neighbours
and beyond.

In addition to the desk research and the analysis of the country
responses, we have asked well-known professors and business
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representatives how they see the situation in a specific transport mode or
transport policy segment and what short term trends they could identify
for 2011-2012. Their input has brought not only value to our analysis, but
also supplemented it through a scientific perspective.

| take this opportunity to sincerely thank all those who
contributed and made this Transport Review possible.

Sven Alkalaj
Executive Secretary of UNECE
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Transport trends emerging or
reinforced in 2011

What we have learnt in the UNECE region

Speaking about transport trends emerging or reinforced in 2011, about recent
achievements, expectations for 2012, interesting new initiatives and projects the
picture is not as gloomy as one would have thought in light of the extended
economic crisis. On the contrary, the transport sector looks to use it as an
opportunity to embark on a new growth more than ever before.

Successful transport policies and main obstacles for the development of inland
transport in 2011

The national transport policies have several themes to pursue - subject to the
specific needs in their country. Nonetheless, the following four themes seem to be
of common interest:

(a.) the reforms and improvement of railways (efficiency, infrastructure, and

competitiveness);

Transport Division (b.) the development of transport infrastructure;
(c.) the improvement of road safety; and
(d.) the implementation of Intelligent Transport Systems.

Eva Molnar

Director

Albania continues to work for an integrated infrastructure network that can meet
the needs of growing tourism and trade. Canada launched the Rail Freight Service
review to identify ways to improve the efficiency, effectiveness and reliability of
Canada’s rail-based logistics system. France continues to develop its high speed rail
network; in 2011 it reached 800 km in total while the plan is to increase it to
2000 km by 2020. Between 2009 and 2011, the Federal Government of Germany
provided a total of 500 million Euros from the second Economic Stimulus Package
to fund the development and commercialization of electric mobility. Poland has
taken several actions to increase road safety including the Program of Abolishment
of Dangerous Points on Roads (PADPR). As part of this programme, 397 investment
projects have already been completed.

In addition, transport policy deliberations at national and particularly at
international levels reflect a growing concern for sustainable development. In this
respect climate change mitigation and adaptation are the strong up-coming new
themes (partly as a reflection of the global preparation for Rio+20). Furthermore,
the emphasis on a balanced approach towards the three pillars, i.e. economic,
social and environmental sustainability is further strengthened through an
increased concern about economic growth and the role of transport (obviously
triggered by the extended economic and financial crisis).

Several obstacles for the development of inland transport continued to be
pertinent in 2011. Among them
e For transport infrastructure: long and bureaucratic administration
processes for completing public tenders, financing problems or
financing alternatives, etc.
e For railways efficiencies: railway companies’ reform and separation of

Y
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infrastructure from operations, railways profitability and investments
in infrastructure, maintenance of existing infrastructures.

Cyprus as many other UNECE member states face the consequence of the lack of
adequate infrastructure. The Czech Republic — again similarly to many others —
was challenged by the shrinking public resources that led to delaying the
implementation of infrastructure projects already underway, as well as to further
increasing the maintenance backlogs. Italy’s motorway network  was last
upgraded in the year 2000 Improved connections for cross border transport
remains to be a huge task and interest not only for countries on the Eastern
borders of the European Union and their neighbours, but also for the European
Union at large.

Geopolitical changes in the ECE region have been leading to complex legal,
regulatory and institutional frameworks for transport, i.e. the transport Single
Market of the European Union, the NAFTA arrangements and the emerging
EuroAsian customs union pave the way for increased level of harmonisation in a
regional or sub-regional scope usually coupled with more liberal conditions for
transport services, while they contribute to a more complex multi-layer legal and
regulatory system. The bridging role of UNECE has become very important
especially on the Euro-Asian continent in order to ensure that international
transportation remains subject to harmonised conditions.

At the industry level, we can also see trends of convergences among sectors,
especially in the automotive industry and in new transport and transport related
customer services. Telecommunication, the electronic industry, as well as
information and communication technologies expand the horizons of transport. At
the same time, the earlier demarcation lines between the sectors are becoming
less obvious and the categorisation of enterprises according to sectors is
increasingly difficult. Similarly in other sectors, there is a growing demand for
closer cross-sectoral cooperation. While the transport sector itself is living the age
of reforms, the interdependence among several sectors is growing at a fast rate.
Just let us think of the fast urbanisation and the urban mobility challenges. They
call for particularly close cooperation between transport planning and urban
development.

Road transport

Road transport continues to grow, both in terms of car use and commercial
operations. After the drop in 2009, road freight transport grew in 2010, in some
cases by more than 5%. In 2011 this growth continued though at a somewhat
more modest rate. A good barometer to show the trends in international road
freight transport is the number of TIR Carnets issued : in 2011 they exceeded
three million. This was an increase by 38% compared to 2009 and more than 9%
compared to 2010. Nonetheless, it has not yet reached the pre-crisis level.

2011 witnessed two break-throughs in the road freight market. Greece decided to
liberalize the road transport market and to simplify the accession procedures.
While expectations towards the progressive liberalisation of the ECMT road
licences had been high, the 2011 Ministerial session of ITF agreed on maintaining
the status quo with some modest improvements.

As far as individual car traffic and particularly car ownership is concerned the
mega-trends are determined by macroeconomic conditions. The car use is

Y
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particularly related to the changes in the per capita incomes. According to Marcos
Chamon, Paolo Mauro and Yohei Okawa, car ownership rates are minimal in the
lowest income countries, but increase rapidly as per capita incomes grow above
the initial threshold, which they estimate to be about USD 5000 per capita - based
on 2000 prices -, and it falls slightly beyond a per capita income of USD 10,000.
With this mega-trend, car ownership from today’s level of around 1 billion cars will
more than triple by 2050. Many UNECE transition economies of today will reach or
pass the 600 cars per 1000 people level. The question is if it is realistic to expect
that this macroeconomic association between the rising per capita incomes and
the average car ownership can be de-coupled and if so, how. Would restrictive
measures be politically acceptable to the broad public, can urban public transport
improve at such a speed and to the extent that at least in big cities car use will be
curved...? While one can remain rather skeptical, some new developments in the
offer of choice for mobility can have an impact at least when national and local
transport policies have the same goals. In fact, in recent years we have already
seen some behavioral changes as the number of mobility choices increased
significantly in many places through

e more possibilities for safe walking and biking;

e the development of car-sharing; and

e particularly through better public transport.

Urban public transport has a long and impressive tradition in the UNECE countries,
,particularly in Europe. The system is rather extended in most cities. In the past 20
years many cities modernized their system, some introduced competitive
conditions for service provisions, several East European and Central Asian cities
survived the crisis of the nineties and embarked on a more efficiently managed
urban mobility As the UNECE countries are highly urbanized and for urban citizens
the cost of local mobility is a factor in their living standards, we were interested to
know how much a daily bus ticket cost. Thus in our questionnaire to this Transport
Review dealing with Transport Trends and Economics, we asked about it. It
appears that the most expensive daily bus ticket is in Norway at $11.90, while the
cheapest is in Tajikistan at $0.25. The average cost of daily bus ticket in the UNECE
region is $3.53. These figures reveal not only the differences between UNECE
cities, but also the concerns about the cost- recovery capacity of public transport
operators simply due to prices determined by what citizens can and cannot afford.
(more on page....)

It is not easy to develop seamless transport and ensure that inter-connections
between modes and between different geographic ranges, like urban-sub-urban-
regional traffic are easy and efficient. In the Slovak Republic for example, the
government intends to improve cooperation between bus and rail passenger
transport and to this end a new public transport act is under elaboration.

Transport infrastructure development in urban areas poses many different
challenges compared to funding national investment programs. Switzerland sets
an interesting example as it created an infrastructure fund to solve transport
problems in urban areas. The main purpose of this fund is to co-finance urban
infrastructure projects.

Road traffic safety is a constant concern in all UNECE countries. In the first year
after the launch of the UN Decade of Action for Road Safety we can see a lot of
initiatives both at governmental and ngo levels. Croatia for example adopted the
National Road Traffic Safety Programme 2001 — 2020, which is divided into five
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main topics: behaviour of all road users, road infrastructure improvements, safe
driving, efficient medical care for road crash victims and other areas of work
Germany decided to enhance transport safety and reduce the number of fatalities
due to road crashes by 40 per cent by 2020 through a road safety programme
starting in 2011 Rail transport

In Western Europe with several mega-cities and intensive travel between them,
the creation of high speed train networks concurs with the revitalisation of
railways during the past two decades. Wherever high speed and very high speed
lines were built, they have proven to be an enormous success for passenger
transport. The main drivers of transformation that railways face today are
liberalization and privatization. Increased competitiveness and efficiency, relieving
the burden on the state in terms of financial support and investment stimulation
are the main objectives of railways liberalization.

In environmental terms, railways generate far less CO, emissions than road
transport. Green logistics and the need to reduce CO, emissions could also be a
key driver for the rail freight market.

Bulgaria considers its railways a major problem. The volume of railway traffic is
decreasing, while the quality of passenger and cargo services was lower than
expectation. The productivity of the railway sector in Bulgaria was the lowest in
the whole EU. Serbia reports that the volume of its railways is decreasing due to a
lack of rolling stock and the poor state of infrastructure. Punctuality for passenger
traffic as well as Swedish railways freight transport is also decreasing. Large parts
of the infrastructure are worn down in part because of neglected maintenance,
lack of re-investment and increased traffic volumes. Ukraine pointed out the need
to reform the railway sector taking into account the positive experience from the
rest of the world. In Turkey, the outdated railway network in a large geographical
area, the physical inadequacies and the geometrical standards as well as the
inability of Turkish railways to provide combined transport services are considered
as main problems of rail sector. Slovenia mentions that the old rail infrastructure is
not meeting the characteristics of modern rail transport needs. As a result, the
country is facing a modal shift in favour of road freight transport. Finland reported
problems with train traffic during the two previous winters. However, there are
plans to renew rail managements systems and rail switches.

Inland water transport

As described in the recent UNECE White Paper on Efficient and Sustainable Inland
Water Transport in Europe, inland water transport in the ECE region is losing its
market share. Countries reported that the use of inland water transport is low and
becoming increasingly worse. Another major issue is the subject of missing links in
inland waterways. The economic crisis and the lack of funds are reported as major
obstacles for inland waterways infrastructure improvement. In addition to the lack
of proper infrastructure, the old fleets are reported as barriers toward efficiency.
Another important topic is that inland waterways are at risk of losing their
environmental performance. The old fleets and the lack of alternative fuels
become a significant disadvantage.

Serbia mentions that the main problems in inland waterways are the low level of

inland water transport freight and the reduced turnover of goods in the domestic
market. Bulgaria noted that one of the main measures under implementation is
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the acceleration of infrastructure projects in the field of inland waterways. The
continued implementation of the River Information Systems in the inland
navigation area of Croatia pursuant to two important strategic documents in this
area: the development strategy for inland waterway transport (2008 — 2018) and
mid-Term development plan for inland navigation and inland ports (2009 — 2016).
Lithuania notes as the main obstacle the insufficiently developed inland
waterways transport sector (old fleet, more than 30 years, differences of depth in
the separate parts of the main inland waterways of international importance,
Kaunas — Klaipeda). Canada stated that the Federal review process for
applications under the Navigable Waters Protection Program streamlined through
amendments to the Navigable Waters Protection Act (NWPA).

Intermodal transport

In the 35 UNECE countries there are more than 144 freight villages or logistic
centres. Twelve Governments replied that they have already developed a master
plan for their logistics industry and 11 Government reported they have a master
plan for their intermodal transport.

One of the most important issues that surfaced through the responses was
countries’ geographical location as a logistics competitive advantage. Twenty-three
Governments stated that their country has a logistics — transport competitive
advantage and six said that the logistics advantage of the country is directly
connected with private sector initiatives and investments.

Albania stated that intermodal transport in Albania is not developed. The
interaction among the different means of transport is weak, mainly due to the lack
of adequate port and rail infrastructure. The Government of the Republic of
Armenia has approved a programme for the construction an international logistic
centre and transport infrastructure. The Government of Canada released the
National Policy Framework for strategic Gateways and Trade Corridors to support
specific strategies and seize geographic, trade and transportation opportunities in
key regions. The Federal Government of Germany has developed a Freight
Transport Logistics Action Plan.

The countries replies on the question about their geographical — logistics
competitive advantage were:

Bulgaria stated that the country has a lot of competitive advantages from a
logistics and transportation point of view, such as its geographical location, the
sustainable political and economic situation, its railway and road network density
and river — sea connection. Croatia reported that the country is well-positioned for
establishing connections between Western and South Eastern Europe and
between Central Europe, the Adriatic and the Mediterranean. Greece stated that it
forms the natural gate to the EU from Far East countries. And Italy mentions that
its geographic position in the Mediterranean Sea provides potential advantages
along Asia-Europe maritime routes.

As it concerns multimodal transport generic trends an 8 per cent increase in traffic
for unaccompanied and accompanied transport was reported for 2010. Although
post-crisis levels have yet to be obtained, international traffic in 2010 increased by
9 per cent (3,52 million TEU) whereas national traffic increased by 6 per cent (2,54
million TEU). Particular problems arose in 2010 due to the lack of rail pocket
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wagons able to carry semi-trailers.

Intermodal road-rail traffic continued to grow in the first half of 2011. However,
this trend slowed down in the second half of 2011. The outlook for 2012 is bleak,
as economic growth in Europe will be negatively affected by the austerity
measures taken in a number of European countries. In addition, the scheduled
temporary closure of the Brenner railway line in 2012 for maintenance and
rehabilitation work will complicate trans-alpine services and may reduce its
reliability and punctuality, while increasing costs.

Vehicles regulations

The political pressure is huge for technological innovations to develop
environmentally friendly vehicles with a large number of highly technical safety
features. In addition, demand is no longer for technological improvement but
technological shift from traditional to new applications. Consider the automatic
emergency braking system that can automatically detect a potential forward
collision, which warns the driver and activates the vehicle’s braking system to stop
the vehicle and/or avoid a collision. The lane departure warning system (LDWS) is a
similar new safety feature of vehicles. However, the benefits from investment in
vehicle safety will be impossible to reap unless road infrastructure keeps pace.

New technologies can bring many solutions to past and current problems, but as
they open new avenues they also create new problems. For example, one asset of
hybrid and electric vehicles is that they create little or no noise. As one man's dish
is the other's poison, this benefit is a disadvantage for those with impaired vision
and who rely on noises to warn them of danger. For these people, silent vehicles
can be a tremendous danger. As a result, regulators, e.g. at the UNECE World
Forum (WP.29), are considering requiring audible, acoustic signalling devices when
vehicles are traveling at low speeds to alert people to their presence.

Without question, the automotive industry and its markets are undergoing major
changes. Similar to the way the airline industry was shook up by the emergence of
low-cost carriers, the emergence of low cost manufacturers in the automotive
sector, particularly in emerging markets, could have a dramatic restructuring effect
— with its benefits and backslides together - on the future of the industry.

Climate change

Through the UNECE survey, 30 Governments replied that they are taking measures
to address climate change. Sixty per cent of these countries are taking measures
for both mitigation and adaptation of climate change, while 40 per cent are taking
steps only focused on mitigation issues.

Many innovative climate change police measures were reported by the countries.
More specifically: Belgium took several measures in 2010 regarding climate
change, such as compensations for bicycle use, discounts for the purchase of new
vehicles, eco-bonus and eco—penalty implementation measures, and benefits for
company cars. The Government of Canada will spend more than $149 million over
the next five years on climate change adaptation initiatives. Currently, the
Bulgarian Government is coordinating the development of the Third National
Action Plan on Climate Change which will be implemented between 2013 and
2020. The Danish Government has taken several measures aimed at reducing CO,
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emissions by 40 per cent in 2020 as compared to 1990. The Republic of Tajikistan
allocated $50 million to begin developing and implementing climate change
projects. The Government of Ukraine has approved the National Action Plan to
implement the provisions of the Kyoto Protocol. And Norway reported that an
unusually cold winter followed by heavy rainfall caused significant damage to their
transport infrastructure.

The government replies to our questionnaire confirmed that there is a need for the
development and use of a standard monitoring assessment tool for CO, emissions
in inland transport, including a transport policy converter for Governments. The
project called For Future Inland Transport Systems (ForFITS) funded by the UN
Development Account and led by the UNECE Transport Division is intended to
meet this demand with the development of such a standard monitoring and
assessment tool for CO, emissions including also a transport policy converter.

On the other hand, adaptation to climate change impacts in the transport sector
has received so far much less attention. The term adaptation refers to the ability
of a transport system to adjust to climate change and moderate potential damage.
The Group of Experts on climate change impacts and adaptation on international
transport networks in the framework of the ITC Working Party on Transport Trends
and Economics (WP.5) has the objective to identify potential climatic impacts on
transport infrastructure, determine the costs for the inland transport networks, as
well as to collect and share existing best practices.

Intelligent transport systems

Many countries use intelligent transport systems in their public transport network.
Buses, trains, trams and metros are the most common means of transport where
UNECE Governments have installed ITS.

Germany has included ITS deployment in its 300 million Euro project called “Road
Telematics 2015”. Latvia implements the International Freight Logistics and Port
Information System (SKLOIS) , which aims to efficiently use their transport
infrastructure, as well as to ensure smooth transit operations through the country
The Government of Canada supports ITS deployment through contributions to
projects undertaken in partnership with provincial and municipal governments and
through PPP schemes. The Czech Republic illustrates that a nationwide information
system on Timetables (NISTT) provides state guaranteed data on passenger
transport for the general public, transport customers and carriers.

Transport Infrastructure

TEM and TER are flagship infrastructure projects of UNECE. In 2011, TEM and TER
published their revised Master Plan. According to the TEM status map, it is feasible
that by 2020, motorway or dual carriageway sections will be in full operation in
five countries and nearly fully operational (with a few exceptions) in another six
countries. According to the TER status map, railway sections with a design speed of
160km/h currently exist in nine out of the 25 countries participating in the
revision.

In addition, under the Euro Asian Transport Linkages Project (EATL), 421 projects
were proposed with a total cost amounting to approximately $271 billion. The
breakdown is as follows:
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e 146 are road projects (47 per cent) with value of $ 113 billion (53 per cent
of the total investment cost);

e 121 are railway projects (39 per cent) with value of $75 billion (35 per
cent); and

e 44 are other projects (14 per cent) with value of $25 billion (12 per cent of
the total investment cost).

The Government of Azerbaijan has prepared a new strategy for development of
the transport systems for approval by the cabinet of Ministers. Bulgaria mentions
that railways infrastructure is in bad condition. In addition the subsidies for the
railway sector were increased but less and less were the resources used for
investments. The implementation of Canada’s Economic Action Plan, which
injected nearly $500 million of stimulus money into the economy, resulted in a
more modern transportation infrastructure. In 2010, the Croatian Government
adopted an Action Plan to remove administration obstacles to investments. The
Plan is comprised of 50 different measures. Cyprus reported that the main
problem that has hindered the development of transport in the country is the lack
of infrastructure. Israel mentioned that increasing congestion in urban areas and a
decreasing proportion of public transport resulted in the Government deciding to
investment more in rail and road systems. Turkey reported that the General
Directorate of Highways considered the realization of some motorways projects by
using PPP financing. The objective is to fully meet road transport demand by the
end of 2023.
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CHAPTER 1. Transport Policy Review

Introduction

Chapter 1 focuses on countries’ transport policy review. For each country a profile has been created which includes
three main subjects:

(a.) Current economic analysis and forecast for the coming years based on inputs from the Economist

Intelligence Unit;

(b.) Succesful transport policy measures implemented by the countries over the past year(s); and

(c.) Main obstacles for the development of inland transport.
Where no information is listed for the last two subjects, it is because countries did not reply to our questionnaire.
Our objective was to keep countries’ replies as much as close to the original text as possible.

The following four themes were included in the majority of countries’ replies on succesful policy measures:
(a.) the reforms and improvement of railways (efficiency, infrastructure, and competitiveness);
(b.) the development of transport infrastructure;
(c.) the improvement of road safety; and
(d.) the implementation of intelligent transport systems.

Concerning the obstacles for the development of inland transport in 2011 the countries stated the following:
(a.) For transport infrastructure: long and bureaucratic administration processes for completing public tenders,
financing problems or financing alternatives, etc;
(b.) For railways efficiencies: railway companies’ reform and separation of infrastructure from operations,
railways profitability and investments in infrastructure, and maintenance of existing infrastructures.

Albania

Figure 1 Albania GDP estimates and forecast (2008-2013).
The real GDP growth of Albania is forecasted to
slow from an estimated 2.2 per cent in 2011 to 1.9
per cent in 2012, and then accelerate to 3.5 per
cent in 2013. Inflation is expected to average 3 per
cent in 2012- 13. The current-account deficit is
expected to stay high, averaging 10.4 per cent of
GDP. The draft budget for 2012 projects shows a
deficit of 3 per cent of GDP, down from the
targeted 3.5 per cent in 2011. Poor revenue
performance (up by only 1 per cent year on year)
led to a 27 per cent expansion of the budget deficit,
to Lk31bn (USD$300m) in January-September 2011.
Fiscal policy has become more prudent since the
parliamentary election in 2009, which was
preceded by a rush to finish large public investment
projects, including most notably, sections of the Durres-Kukes road.

2009 2010 2011

Source: The Economist Intelligence Unit, UNECE
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Successful transport policy measures

6. The country reported the creation of a common and integrated infrastructure network for tourism and trade as a
successful transport policy measure, including:
(a.) The North-South Corridor between Greece and Montenegro;
(b.) The Corridor VIII (East — West National Road Corridor);
(c.) The Durres — Kukes — Morine - Kosovo border Corridor.

7. Another successful measure was the implementation of the legal approximation and administrative capacity. In the
road transport sector, in compliance with National Plan of Implementation of Stabilisation Agreement of
Association (NPISAA), the Albanian Government has completed legal initiatives regarding the definition of
qualitative criteria that must be fulfilled for admission to the road haulage profession and to passenger transport
operators.

Main obstacles for the development of inland transport

8. The combined / intermodal transport in Albania is quite low. Cooperation among the different means of transport is
weak, mainly due to the lack of port and rail infrastructure. The construction of the container terminal at the port
of Durres as well as the fuel storage station in Porto-Romano, the rehabilitation of the rail network and the
development of rail services are some of the measures that would contribute to the development of intermodal
transport in Albania.

Andorra

No data available.

9. The real GDP growth of Armenia is forecasted to slow to 3.6 per cent in 2012, from an estimated 4 per cent in 2011,
in part due to the worsening external environment.
The state budget deficit was Dram14.8 billion (US$40  Figure 2. Armenia GDP estimates and forecast (2008-
million) in the first eight months of the vyear, 2013)
significantly smaller than the Dram26.5bn deficit in
the earlier period the same year. Real GDP grew by
3.9 per cent year on year in the second quarter. The
Economist Intelligence Unit estimates that Armenian
real GDP will expand by 4 per cent in 2011, and
forecasts that growth will slow to 3.6 per cent
(revised down from 3.8 per cent) in 2012.

Successful transport policy measures 2009 2010 2011 2012

10. The policy of the Government of the Republic of
Armenia in the field of passenger and goods
transportation by road is mainly directed toward:

(a.) Increased service quality and safety levels; Source: The Economist Intelligence Unit, UNECE
(b.) National legislation that complies with international laws; and
(c.) The development of several modes of transport.
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11. In 2011, order to meet the requirements of the “European Agreement Concerning the Work of Crews of Vehicles
engaged in International Road Transport”, the Republic of Armenia invested in a system that controls the respective
devices (digital tachograph).

Main obstacles for the development of inland transport

12. Transportation costs for imports and exports of Armenia are very high. This is mainly due to the extensive use of
sea instead of inland routes. As a result, Armenia faces high prices for consumer goods which has a negative effect
on the country’s economy.

13. Austria’s GDP growth slowed to 0.3 per cent in the third quarter of 2011, with a particular slowdown in the
manufacturing sector, driven by dramatically reduced export growth (0.6 per cent). The government has agreed in
principle with the European Commission in its Stability Programme for 2011-2014 to act to reduce the government
deficit to below 3 per cent of GDP by 2013. A Stability Programme for 2011-2014, to bring the deficit below the
euro zone threshold of 3 per cent of GDP from 2013 and to 2.4 per cent by 2014, was submitted to the European
Commission in early 2011.

14. The government has also proposed a constitutional deficit limit at 0.35 per cent of GDP from 2017 to bring debt to
60 per cent of GDP by 2020/2021. It is estimated that the deficit of 4.6 per cent in 2010 will shrink to 3.6 per cent of
GDP in 2011. The government forecasts that the 2012 budget would bring the deficit to 3.2 per cent of GDP in 2012,
below the Stability Programme target of 3.3 per cent.

15. Cost-curbing measures that are currently envisaged for 2012 include limiting early retirement, reducing personnel

cos.ts in sc_r)ools, cuttmg cosTS@l ASEE Fec'leral Figure 3. Austria GDP estimates and forecast (2008-
Railways (OBB), reforming healthcare and hospitals, 2013)

and simplifying the tax code.

Successful transport policy measures

No data available.

Main obstacles for the development of inland transport

! 1
3825 379.6

2009 2010 2011 2012

No data available.

Source: The Economist Intelligence Unit, UNECE

Azerbaijan

N
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16. Azerbaijan’s current account is forecasted to remain firmly in surplus in 2012-2016, averaging 12.6 per cent of GDP.
High oil exports will continue to be the main driver of the substantial trade surplus. Azerbaijan rose by three places,
to 66 out of 183 countries, in the World Bank’s latest
annual Doing Business survey. The economy is
forecast to grow at an annual average of 3.5 per cent
in 2012-2016, down from an average of 9.9 per cent
in 2007-2011.

Figure 4. Azerbaijan GDP estimates and forecast (2008-
2013)

Successful transport policy measures

17. The Ministry of Transportation has prepared a draft
"Strategy for the development of transport system"
and a "Concept paper of an integrated transport
policy" of the Azerbaijan Republic, which has been
agreed upon by the relevant government authorities
and submitted for approval by the Cabinet of
Ministers.

2009 2010 2011 2012

Main obstacles for the development of inland transport Source: The Economist Intelligence Unit, UNECE

No data available.

Belarus

18. The Economist Intelligence Unit estimated that a slowdown of real GDP growth in Belarus to 3.6 per cent in 2011
and forecasted an annual average growth of just 3.2 per cent in 2012-2013 as domestic demand and government
spending are hit by rouble devaluation. In the first three quarters of 2011, real GDP grew by 7.9 per cent year on
year. However, this compares with year-on-year growth of just over 11 per cent in the first half, implying an abrupt
slowdown in the third quarter. Nevertheless, industry performance drove the recovery following the downturn in
2009 and remains solid, with output growing by 10.6 per cent from January-September.

Successful transport policy measures

Figure 5. Belarus GDP estimates and forecast (2008-

No data available. 2013)

Main obstacles for the development of inland transport

No data available.

2009 2010 2011 2012

Source: The Economist Intelligence Unit, UNECE
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Belgium

19. The Economist Intelligence Unit’s forecast is for the Figure 6. Belgium GDP estimates and forecast (2008-
general government deficit to narrow from 4.2 per 2013)

cent of GDP in 2010 to 3.8 per cent in 2011 and to
2.5 per cent by 2016. It forecasts that real GDP
growth will slow to 2 per cent in 2011, weakening to
just 0.4 per cent in 2012, and averaging under 2 per
cent from 2013-2016. 540.0

520.0
|
500.0 |

Successful transport policy measures

480.0 508.2 - :
460.0 iz 470.4

20. The Belgian Government has initiated a project 4400 : :

which monitors the statistics of workers travelling 2008 2009 2010 201t 2012
every day from their home to their workplaces using
different transport modes. The project monitors data
and keeps statistics on private and public sector
workplaces with more than 100 employees.
Diagnostic evaluations are taking place every three Source: The Economist Intelligence Unit, UNECE

years (2005, 2008, and 2011). The Government of Belgium has also taken several fiscal measures to decrease CO,
emissions :

(a.) Since 2007, the deductibility of company cars is based on CO, emissions classification;

(b.) Since 2010, the benefit in kind of private sector - company car is calculated based on CO, emissions;

(c.) Since fiscal 2010, employers granted a compensation of 0.20 euro / km tax-free for commuting by bicycle;

(d.) In 2011, discounts of for new vehicles will be 15 per cent of the purchase value with a maximum of € 4640
(after indexation) when emissions are less than 105 g CO,/km and 3 per cent (maximum 870 EUR) when
emissions are between 105 and 115 g CO,/km;

(e.) In the Walloon region, an eco-bonus of 600 Euros is granted for the use of a new or used vehicle emitting
between 0 and 98 grams of CO, per km, with special arrangements for large families and Liquefied Petroleum
Gas (LPG) vehicles;

(f.) An eco-penalty ranging from 100 to 1,500 Euros is forecasted, depending on the level of emissions of the
vehicle being used, the average emissions of vehicles in circulation and the emissions levels for the vehicle
being replaced,;

(g.) Since 2009, the Flemish Region grants a bonus for the installation of a particulate filter on used diesel cars.

Main obstacles for the development of inland transport

21. The Government of Belgium reported road congestion and the cumbersome administrative procedures in major
infrastructure projects as major obstacles for the development of inland transport.

Bosnia &

Herzegovina

Figure 7. Bosnia and Herzegovina GDP estimates and
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22. The Economist Intelligence Unit forecasts that real
GDP growth in 2012 will remain sluggish, at 1 per
cent—slowing from an estimated 1.6 per cent in
2011—before a modest acceleration to 2.5 per cent
in 2013, as external demand picks up. The current-
account deficit is forecasted to narrow from an
estimated 5.7 per cent of GDP in 2011 to 5.3 per cent
of GDP on average in 2012-2013, as international oil
prices drop and tighter fiscal policies limit import
demand growth.

Successful transport policy measures

23. The country reported the implementation of
infrastructure projects in the field of road, railway
and inland waterway as successful transport policy
measures.

forecast (2008-2013)

2009 2010 2011 2012

Source: The Economist Intelligence Unit, UNECE

Some on-going projects are: the development of Motorway Corridor Vc, the rehabilitation and

modernization of railways infrastructure, as well as the rehabilitation and modernization of international inland

waterway River Sava.

24. As additional transport policy measures, the enhancement of transport safety and the reduction of the number of
deaths in road accidents, as well as the implementation of a system that controls the respective devices (digital
tachograph), according to the “European Agreement Concerning the Work of Crews of Vehicles engaged in

International Road Transport” were reported.

Main obstacles for the development of inland transport

25. Bosnia & Herzegovina’s economy still struggles with the after-effects of the global economic crisis.

Bulgaria

26. The Economist Intelligence Unit estimated a real GDP growth of 1.9 per cent in 2011 and forecasted that the

recovery will weaken in 2012, with 1.6 per cent
growth, given decreasing export demand and a
forecasted recession in the euro zone. In 2010, the
budget deficit using the cash-based national
methodology stood at Leva 2.8 billion (USS1.9billion),
or 4 per cent of GDP. The government intends to
continue with fiscal consolidation, and its 2012 draft
budget targets a deficit of only 1.35 per cent of GDP.

Successful transport policy measures

27. The primary measures reported by the Government
of Bulgaria under implementation are the following:

(a.) Acceleration of the implementation of infrastructure
projects in the field of railway, road, inland
waterway, air and combined transport;

(b.) Provisions for a transparent and harmonised

Figure 8. Bulgaria GDP estimates and forecast (2008-
2013)

2009 2010 2011 2012

Source: The Economist Intelligence Unit, UNECE
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competitive business environment for the transport market;

(c.) More intensive implementation of public-private partnership mechanisms in transport infrastructure projects;

(d.) Limiting harmful gas emissions, as well as the negative impact on the environment caused by the transport sector in
general;

(e.) Update of the existing regulatory norms to adapt to the international and European safety and security standards;
and

(f.) Renewal and modernisation of different transport modes’ vehicles, rolling stock, fleet, facilities and equipment.

Main obstacles for the development of inland transport

28. One of the main problems that hindered the development of Bulgarian transport in 2010 was the condition of the
Bulgarian Railways. The volumes of railway traffic and their market quotas decreased - the traffic in 2010 was 40
per cent lower compared to 2007. The quality of passenger and cargo services was lower than expected and the
productivity of the railway sector in Bulgaria was the lowest in the whole European Union.

Canada

29. The Economist Intelligence Unit forecasts Canada’s GDP growth at 1.8 per cent in 2012, as shipments slow to
Canada’s main export market, the United States. In the medium-term, high household debt will weigh on
consumer spending. A darker outlook for the economy has forced the government to retreat from its target of
balancing the federal budget by fiscal year 2014/15 Figure 9. Canada GDP estimates and forecast (2008-
(April- March). 2013)

Successful transport policy measures

30. In the context of the global economic slowdown,
Canada’s relatively strong performance can be
attributed, in part, to sound economic fundamentals
that include improvements to trade-supporting
infrastructure and enhanced policies and regulations
resulting from the Government of Canada’s National 0'02008 2009 2010 2011 2012
Policy Framework for Strategic Gateways and Trade
Corridors.

(a.) Successful implementation of Canada's Economic
Action Plan (EAP) injected nearly $500 million of
stimulus money into the economy. The result is a Source: The Economist Intelligence Unit, UNECE
more modern transportation infrastructure;

(b.) The department fostered the use of sustainable transportation approaches in communities across the country and
encouraged improvements in fuel efficiency and the reduction of air pollutants;

(c.) Efforts to modernize and harmonize standards, policies, programs and regulations for improving safety across all
modes were implemented;

(d.) In June 2010, amendments to the Railway Safety Act were tabled in Canada’s Parliament under the Safer Railways
Act. Nearly $5 million was invested in rail safety initiatives. Transport Canada also invested over $4 million in 57
grade crossing improvement projects across Canada;

(e.) The federal review process for applications under the Navigable Waters Protection Program was streamlined
through amendments to the Navigable Waters Protection Act (NWPA).

2000.0
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Main obstacles for the development of inland transport
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31. The global economic slowdown and the resulting decrease in demand for manufactured goods and key
commodities.

32. The Rail Freight Service Review was launched in 2008 to identify ways to improve the efficiency, effectiveness and
reliability of Canada’s rail-based logistics system.

33. The Economist Intelligence Unit forecasted that the 2012 budget deficit will be similar to that of 2011, at around 5
per cent of GDP, before gradually contracting to within 3 per cent of GDP by 2016. Rising public debt will put a

strain on government finances. . . .
Figure 10. Croatia GDP estimates and forecast (2008-

Successful transport policy measures 2013)

34. The Croatian Government reported the adoption of
the National Road Traffic Safety Programme for
2011-2020 as successful transport policy measure.
The Programme includes: improvement of road users
behaviour, improvement of road infrastructure, safe
driving, more efficient and effective medical care for
road crash victims and other areas of work.

35. In addition, the Government reported the continuing
implementation of the River Information Service
(RIS) in the inland navigation area pursuant to two
strategic documents in this area: the Development
Strategy for Inland Waterway Transport (2008-2018)
and Mid-Term Development Plan for Inland Navigation and Inland Ports (2009-2016).

Source: The Economist Intelligence Unit, UNECE

Main obstacles for the development of inland transport

36. The Government reported that the Croatian economy still struggles with the effects of the global economic crisis.

37. On 20 October 2010, the Croatian Government adopted the Action Plan to remove the administrative obstacles for
investments, comprised of 50 measures including company registration, property acquisition, construction,
judiciary, taxes, customs, etc.

Cyprus

38. According to Economist Intelligence Unit, the budget deficit is expected to increase from 5.3 per cent of GDP in
2010 to 7 per cent of GDP in 2011, reflecting investment in a new power plant. However, a decline close to 3 per
cent of GDP in 2016 is anticipated. Real GDP growth is expected to fall from 1.1 per cent in 2010 to 0.1 per cent in
2011.

Successful transport policy measures

N
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39. In Cyprus, passenger transport by bus was transformed and modernized to reflect the provisions of the Regulation
on public passenger transport services by rail and by
road. The new system basically consists of five Figure 11. Cyprus GDP estimates and forecast (2008-
operators for urban transport (5 geographical areas: 2013)
Nicosia, Limassol, Larnaca, Ammochostos, Pafos) and
one for intercity buses. Presently, the new system of
public passenger transport by bus offers 1,755,000
routes every year, covering 31.5 million kilometres.

40. In addition to the urban and intercity bus service, a
new closed door service connecting Nicosia and
Limassol with Larnaca international airport was put
into operation with great success.

Main obstacles for the development of inland transport

41. The main problem hindering the development of
transport in Cyprus is the lack of infrastructure. The Source: The Economist Intelligence Unit, UNECE
bus fleet, which consists mostly of old buses, will be replaced with new buses. So far, 20 per cent of the buses have
been renewed. Operators are required to gradually renew the rest of the fleet.

’
ecn
I

Republic

L )

42. In the Czech Republic, the economy is expected to grow by 2.1 per cent in 2011, with fiscal austerity slowing the
pace of expansion. The Economist Intelligence Unit forecast for 2012 has been revised down to just 1.5 per cent in
2012 owing to an expected recession in the euro zone.

Successful transport policy measures Figure 12. Czech Republic GDP estimates and forecast

(2008-2013)
43. The transport policy of the Czech Republic for the

period 2005 - 2013 contains a number of measures:

(a.)Harmonizing conditions on the transport market and
of users’. For example, in 2007, the Czech Republic
started the gradual implementation of a performance-
based toll collection system.

(b.) The development of an integrated transport system, '
ex. the elaboration of the legal framework for ensuring
transport services in regions; ' 2009 2010 2011 2012
(c.) The railway sector transformation, i.e. completion of
the transformation process in the railway sector.

Main obstacles for the development of inland transport

Source: The Economist Intelligence Unit, UNECE

44. The main problem hindering the development of transport in 2010 was the lack of resources in public budgets. This
resulted in currently operational projects to be put on hold (including maintenance work). Another negative
consequence of public deficits is the lack of funds for the operation of public transport.
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Figure 13. Denmark GDP estimates and forecast

45. The budget deficit is expected to widen to close to 6 (2008-2013)

per cent of GDP by 2012, from 2.9 per cent of GDP in
2010. The deficit is expected to decrease in 2013, but
in the absence of far-reaching reform, it is unlikely to
return to surplus. Real GDP growth is forecasted to

stagnate in 2012, recovering moderately thereafter. 350.0
340.0
3300 (]
Successful transport policy measures 3200 3415
) I
:;gg 308.9 309.9
. . = i |
46. The Danish Government aims to reduce CO, 290.0
2008 2009 2010 2011 2012

emissions by 40 per cent in 2020 compared to 1990.
In the Transport sector, the Government is
promoting public transport and bicycle transport in
order to reduce CO, emissions. More than two- thirds
of the investment budget is in the rail sector.

Source: The Economist Intelligence Unit, UNECE

Main obstacles for the development of inland transport

No data available.

Figure 14. Estonia GDP estimates and forecast (2008-
47. The budget deficit is expected to remain well below 2013)

the EU-mandated limit of 3 per cent of GDP in 2011-
2013, before returning to surplus from 2014. The
Economist Intelligence Unit estimates for real GDP
growth in 2011 of 6.5 per cent reflects the strength
of the economic performance in the first eight
months. Worse external prospects will see growth
slow to an annual average of just 3.2 per cent in
2012-2016.

2010 2011 2012

Successful transport policy measures

No data available.

Main obstacles for the development of inland transport

Source: The Economist Intelligence Unit, UNECE

No data available.
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48. The Economist Intelligence Unit expects that fiscal policy will remain cautious, with spending cuts and tax rises
being implemented in 2012 and, to a lesser extent, in subsequent years. It is also expected that the government
accounts will remain in deficit, but at low levels, up to 2016. The recovery from the 2009 recession has come to a
sharp halt and the Economist Intelligence Unit
forecasts that after a growth of 3.6 per cent in 2010
and 2.7 per cent in 2011, there will be a 0.1 per cent
contraction in GDP in 2012.

Figure 15. Finland GDP estimates and forecast (2008-
2013)

Successful transport policy measures

49. The main successful transport policy measures
implemented by the Finish Government are as
follows: |

(a.) Development of the “national travel centre” concept;

(b.) Development of regional public transport ticketing 2009 2010
systems;

(c.) Implementation of the national smart card system for
long distance coaches (over 400 companies) and a
national multimodal journey planner www.journey.fi.

2011 2012

Source: The Economist Intelligence Unit, UNECE
Main obstacles for the development of inland transport

50. The problems with train traffic during the two previous winters were reported as main obstacles. There are plans to
renew rail management systems (partly implemented) and rail switches. There are some plans for increasing the
capacity of Helsinki’s main rail station.

Figure 16. France GDP estimates and forecast (2008-
51. The Economist Intelligence Unit forecasts that fiscal 2013)
policy will remain restrictive in 2012, as the
government tries to reduce the budget deficit from

close to 6 per cent of GDP in 2011. The French

economy is forecasted to experience a mild recession
around the turn of 2011-2012. Growth is expected to
contract by 0.5 per cent in 2012, with a gradual
recovery from 2013. The government is targeting a
reduction in borrowing of €113.1 billion over 2012-
2016.

Successful transport policy measures

52. The Government reported the LGV (Lanes de Grand
Vitesse) programme as a successful transport policy
measure: eight hundred km were launched in 2011

2900.0
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Source: The Economist Intelligence Unit, UNECE
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http://www.journey.fi/

with a target of 2,000 km through 2020. Another successful measure is the Public Transport with environmental
friendly transport means (Transport en commune en site proper, TCSP). Six hundred and twenty two km were
launched in major cities in 2011 with a target of 1,500 km through 2020. In addition, the French Agency for

Multimodal Information and Ticketing was created to improve information for users of public transport.

Main obstacles for the development of inland transport

53. The Government reported that rail traffic both for freight and passengers should increase. Two initiatives were
started: the National commitment for rail freight (ENFF) and the Focus on the Railways.

3eorgia

Q)

54. Real GDP expanded by 5.8 per cent in the first
quarter of 2011. Year on year growth was recorded
in the majority of sectors, with the highest growth
recorded in finance (24 per cent), transport (9.1 per
cent) and manufacturing (8.6 per cent).

Successful transport policy measures
55. The country reported the following new policy
measures for inland transport:
(a.) Georgia became a party of the (AETR) agreement in
19 May 2011;
(b.) Georgia actively participates in the projects within the
EC TRACECA Programme.

Main obstacles for the development of inland transport
No data available.

Germany

Figure 17. Georgia GDP estimates and forecast (2008-
2013)

0.0 0

2009 2010 2011 2012

Source: The Economist Intelligence Unit, UNECE

56. The Economist Intelligence Unit forecasts that the
German economy will return to recession in late
2011 and early 2012. It expects a contraction of 0.2
per cent on average in 2012, followed by growth of 1
per cent in 2013 and a pick-up to an average of 1.5
per centin 2014-2016.

Successful transport policy measures

57. The Federal Government’s Freight Transport and
Logistics Action Plan is a strategic approach
containing concrete measures for the future
direction of freight transport. Initial works on a new
Federal Transport Infrastructure Plan 2015 have
already begun.

(a.) Use of ITS within a 300 Million Euro project "Road-

Figure 18. Germany GDP estimates and forecast
(2008-2013)
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Source: The Economist Intelligence Unit, UNECE
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Telematics 2015";

(b.) Enhancing transport safety and reducing the number of deaths in road accidents by 40 per cent up to 2020 (road
safety program 2011);

(c.) National Hydrogen and Fuel Cell Technology Innovation Programme (NIP), as fossil energy sources are becoming
increasingly scarce and expensive;

(d.) Between 2009 and 2011, the Federal Government provided a total of 500 million Euros from the Second Economic
Stimulus Package to fund the development and commercialization of electric mobility;

(e.) In 2009, the Federal Government announced that it would develop a mobility and fuel strategy which would not
favour a specific technology, but would in fact include all modes of transport;

(f.) Reducing traffic noise significantly by the "National Noise Protection Program" until 2020;

(g.) Further development of the national plan to enhance bicycle traffic from 2013 to 2020.

Main obstacles for the development of inland transport

No data available

Figure 19. Greece GDP estimates and forecast (2008-

58. The Economist Intelligence Unit forecasts that 2013)
severe austerity measures will reduce the
government deficit from 10.6 per cent of GDP in
2010 to 9.5 per cent in 2011 and substantially to 6.2
per cent in 2012 and 4.2 per cent in 2013, helped by

400.0

debt relief. GDP is forecast to decline steeply for the 2000 ;

fourth year running in 2012, by 7.5 per cent. It is |
. 200.0 3484

then expected to fall by 1 per cent in 2013 and to o0

grow slightly over 2014-2016. ’ ’ ‘

0.0
2008 2009 2010 2011 2012

Successful transport policy measures

59. The country reported efforts to promote the
liberalization of the transport market and the
simplification of business access procedures as Source: The Economist Intelligence Unit, UNECE
successful transport policy measures. In addition, the
Government reported the restructuring and modernization / consolidation of railway and urban transport
organizations / agencies. The configuration of the institutional framework towards the deployment of ITS and the
progression, enhancement and promotion of the TEN-T networks and of the intermodal transport were also
reported as additional successful measures.

Main obstacles for the development of inland transport

60. The country reported that the consequences of the economic crisis, as well as the dramatic increase in the
recession of the economy have had a strong impact on the country’s development and consequently affected the
development of transport in direct and indirect ways.
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Hungary

61. The Economist Intelligence Unit expects a return to deficits from 2012 in Hungary, averaging 3 per cent of GDP per
year from 2012-2016. The expected euro zone recession in 2012 will have a negative impact on Hungarian growth,
with real GDP expanding by only 0.6 per cent. The Economist Intelligence Unit forecasts an average annual real GDP

growth of 2.4 per cent per year from 2013-2016.

Successful transport policy measures

No data available.

Main obstacles for the development of inland transport

62.

The country reported that economic conditions have
hindered the development of transport in Hungary.
The economy started to recover after the downturn,
but some investments were postponed or slowed
down because of decreased incomes. At the same
time, there are still problems with crediting
processes and high, volatile currency rates.

Figure 20. Hungary GDP estimates and forecast
(2008-2013)
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Source: The Economist Intelligence Unit, UNECE

63.

64.

Based on the Economist Intelligence Unit analysis, after recording large surpluses of over 5 per cent of GDP in 2006-
2007, public finances deteriorated massively in 2008-2009. The general government accounts showed a deficit of
10 per cent of GDP in 2009. Fiscal consolidation has seen the deficit fall to 7.8 per cent of GDP in 2010 with an
estimated outturn of 6.2 per cent for 2011. However, the Economist Intelligence Unit expects little further progress
in 2012-2013 owing to an economic slowdown and the government’s reluctance to risk further unpopularity as the

2013 election approaches.

Gross government debt rose from 28 per cent of GDP at the end of 2007 to 111 per cent at the end of June 2011,
owing largely to the recapitalisation of the failed commercial banks and the Central Bank of Iceland. Net debt
remains more manageable, at an estimated 42 per cent of GDP.

Successful transport policy measures

No data available.

Main obstacles for the development of inland transport

No data available.
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65. The Economist Intelligence Unit forecasts that the budget deficit will fall from an estimated 10.7 per cent of GDP in
2011 to 8-8.5 per cent in 2013 and about 2 per cent in 2016, assuming that public debt restructuring will be agreed
upon after the European Union / International Monetary Fund lending facility expires in 2013. A gradual pickup is
forecasted from 2013, with GDP growth accelerating to 2-2.5 per cent in 2014-2016.

Successful transport policy measures

No data available.

Figure 21. Ireland GDP estimates and forecast (2008-

Main obstacles for the development of inland transport 2013)

No data available.

2009 2010 2011 2012

Source: The Economist Intelligence Unit, UNECE

Figure 22. Israel GDP estimates and forecast (2008-
66. The Economist Intelligence Unit expects economic  2013)

growth to weaken to 2.8 per cent in 2012, as
consumption growth slows to a more sustainable
pace and export demand weakens sharply. Growth
will pick up again in 2014-2016, averaging a robust 5
per cent a year. Monetary policy will be loose in
2012, as inflationary pressures weaken and global
demand growth slackens, tightening only slightly
thereafter.

238.7

2009 2010 2011 2012

Successful transport policy measures

67. The Government of Israel reported the following
successful transport policy measures:
(a.) The multi-year investment programme for the rail Source: The Economist Intelligence Unit, UNECE
system and inter-urban roads;
(b.) The "Green" Taxation on vehicles resulting in lower tax rates on low pollution level vehicles;
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(c.) The liberal civil aviation policy as it concerns increased frequency, improved level of service and achievement of
lower prices;

(d.) The development of the high occupancy lane to Tel Aviv (Fast Lane) - additional lane on Road 1 to Tel Aviv - with
a dynamic toll for private car usage, free parking and shuttle service; and

(e.) The port service price reform and the elimination of cross subsidies.

Main obstacles for the development of inland transport

68. The country reported congestion in urban areas and the decreasing share of public transport as the main obstacles
for inland transport development. The increasing investments in rail and road systems and the deregulation of the
public transport sector were reported as measures to be taken.

69. The Economist Intelligence Unit forecasts that the
budget deficit will fall from an estimated 4 per cent Figure 23. Italy GDP estimates and forecast (2008-
of GDP in 2011, to 1 per cent in 2013. The Unit also ~ 2013)
expects that weakening demand from trade partners
and fiscal austerity at home will lead to a decline of
0.6 per cent in GDP in 2012, followed by near

stagnation in 2013 and growth of just over 1 per cent 2200.0

from 2014 to 2016. 2300.0

22000 [ |
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Successful transport policy measures 2000.0 | 220
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70. The Government reported the development of the 2008 2009 2010 2011 2012

high speed railway network and the increase of road
network capacity as successful transport policy
measures.

Main_obstacles for the development of inland Source: The Economist Intelligence Unit, UNECE
transport

71. The completion of the motorway network upgrade was reported as one of the main obstacles for the development
of inland transport. The last upgrade of the network took place in 2000. In addition, the lack of subsidies for local
public transport were reported as obstacles.

Figure 24. Kazakhstan GDP estimates and forecast
(2008-2013)
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72. According to the Economist Intelligence Unit, the
state budget deficit is estimated to have narrowed to
2.3 per cent of GDP in 2011, from 2.5 per cent of
GDP in 2010. The deficit will remain unchanged in
2012, before narrowing from 2013 due to improving
economic conditions. Over the forecast period, an
improvement in domestic conditions, as well as
investment in the energy sector will drive GDP :
growth. However, annual average growth, forecast at ' 2009 010 So11 012
5.6 per cent in 2012-2016, will be slower than in
2000-2007. The current account is expected to
maintain a surplus in 2012-2016 and the trade
surplus will be boosted by rising oil production

volumes. This will offset the continuing deficits in Source: The Economist Intelligence Unit, UNECE
other components of the current account.

Successful transport policy measures

No data available.

Main obstacles for the development of inland transport

No data available.

Kyrgyzstan

Figure 25. Kyrgyzstan GDP estimates and forecast

73. Difficulties with revenue-raising and high levels of
(2008-2013)

social spending will produce large budget deficits in
2012-2013. After a strong recovery in 2011, the
Economist Intelligence Unit expects real GDP growth
to slow to an average of 6.5 per cent in 2012-2013,
assuming no renewed political instability and that
troubled Western economies do not trigger another _
global recession. It also expects the current-account . m m m
deficit to narrow from 8.8 per cent of GDP in 2011 to
just over 6 per cent per year in 2012-2013.

0

2009 2010 2011 2012

Successful transport policy measures

No data available.

. . : E i i it, UNECE
Main obstacles for the development of inland transport Source: The Economist Intelligence Unit, UNEC

No data available.
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Latvia

Figure 26. Latvia GDP estimates and forecast (2008-

74. Real GDP growth resumed in the second half of 2010 2013)

and the economy rebounded strongly in 2011. The
Economist Intelligence Unit estimates real GDP
growth at 4.6 per cent in 2011 and forecasts that it
will slow to 3 per centin 2012. The recession led to a
sharp decline in inflation, and consumer prices fell by
1.1 per cent in 2010. Consumer price growth is
estimated to have risen to 4.4 per cent on average in 0 33, | | |

2011 as global oil and food prices increased, _ 2|5'8 T'l ' T'8

although it is expected to fall in 2012-2013.

2009 2010 2011 2012

Successful transport policy measures

75. The country reported the transport infrastructure

works completed in 2009 — 2010 as the following:
Source: The Economist Intelligence Unit, UNECE

(a.) The Opening of the “Rigas Ekspresis” container-train route Riga-Moscow;
(b.) The achievement since 2009, of the “Verona Declaration on Road Safety” target set;
(c.) The promotion of containers transit to the Russian Federation, China, Belarus and Ukraine.

76. In 2010, the reconstruction of Liepaja and Riga ports hinterland road connections, the change of rail turnout
transmission in the Eastern-Western rail corridor, as well as the improvement of TEN road network were
completed.

77. In addition, the public transport system was restructured, resulting in lower operating costs.

Main obstacles for the development of inland transport

78. It was reported that the financial resources available for infrastructure projects are insufficient.

79. In order to efficiently use transportation infrastructure and ensure more efficient transit transport via Latvia, the
international freight logistics and port information system (SKLOIS) is being implemented.

Liechtenstein

No data available.

Lithuania
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80. The Economist Intelligence Unit estimates a recovery Figure 27. Lithuania GDP estimates and forecast
in real GDP growth to 6 per cent in 2011. However, (2008-2013)
growth is forecasted to slow sharply in 2012, to 2.5
per cent, owing to a worsening external
environment. It also forecasts average annual growth
of 3.3 per cent in 2012-2016. The current-account
deficit will widen further from 2012 as continued
growth in domestic demand pulls in imports,
reaching 4.2 per cent of GDP by 2016.

Successful transport policy measures ' 5009

2010 2011 2012

81. The Government reported that in a period of 11
months in 2011 the following results were achieved:
(a.) Reduction in the number of fatalities on the roads by
8 per cent compared to the same period in 2010; Source: The Economist Intelligence Unit, UNECE
(b.) Reduction in the number of people injured in traffic
accidents by 8 per cent, compared to the same period in 2010 ;
(c.) Three hundred forty fewer accidents compared to the same period in 2010.

82. In 2011, the Lithuanian Government successfully implemented the shuttle container train project “Saule”. The first
41 containers train with computer-aided equipment departed from China and reached Lithuania within 13 days.
The remaining distance to Belgium was reached in six days.

Main obstacles for the development of inland transport

83. The following main obstacles were reported:

(a.) Insufficiently developed network of hinterland connections (road and railways) to the Port of Klaipeda;

(b.)  Undeveloped infrastructure connections within the EU member States and third countries;

(c) Lack of efficient public cooperation among different modes of transport that would facilitate the development of
multimodal transportation services;

(d.) Insufficiently developed inland waterways transport sector;

(e.)  Inadequate railway infrastructure for freight transportation in the North - South section;

(f.) Border crossing issues - Lithuania is EU’s border with the Russian Federation and Belarus, yet there is no
infrastructure that would connect the country with other non-EU countries.

Luxembourg

Figure 28. Luxembourg GDP estimates and forecast
(2008-2013)
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84. GDP growth is expected to slow from 2.7 per cent in
2010 to 2 per cent in 2011. In 2012, the Economist
Intelligence Unit estimates that Luxembourg will
experience a moderate recession with GDP declining
by 0.4 per cent, followed by a modest recovery to 0.7
per cent growth in 2013.

0

85. The 2012 budget removes the 0.8 per cent 2011 ' 2009 2010 2011 2012
"crisis" supplement on income tax and expects a low
0.7 per cent deficit for the year. Results for the first
nine months of 2011 were favourable.

Successful transport policy measures Source: The Economist Intelligence Unit, UNECE

No data available.

Main obstacles for the development of inland transport

No data available.

86. GDP growth slowed to 0.7 per cent quarter on  Figure 29. Malta GDP estimates and forecast (2008-2013)
quarter in the first quarter of 2011, mainly on the
back of weaker domestic demand, driven mostly by
lower investment and a drawdown of inventories.
Private and public consumption recovered. The
contribution of net exports remained largely positive.
Inflation remained high, while unemployment eased
further.

0.0 0

Successful transport policy measures ’ 2009 2010 2011 2012

Source: The Economist Intelligence Unit, UNECE

No data available.

Main obstacles for the development of inland transport

No data available.
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Successful transport policy measures

87. The country reported the creation of an underground road infrastructure that will better serve the inter-districts by
reducing transit traffic inside the districts as a successful transport policy measure. In addition, the qualitative and
quantitative improvement of transport by bus and the implementation of a single ticket pricing (single ticket at 1
euro) were successful measures. Monaco cooperates with the French SNCF for rail services. The country is planning
to purchase five TER (Train Express Regional) for 50 million Euros to set at SNCF disposal with the main objective to
increase rail traffic.

Main obstacles for the development of inland transport

88. The country reported the limited size of the country’s territory as well as its lanes together with the congested
undergrounds as the obstacle for the development of inland transport. To date, there is only one coastal railway
line.

Montenegro

Figure 30. Montenegro GDP estimates and
89. The central government budget deficit in the first forecast (2008-2013)

half of 2011 amounted to 52.4 million Euros
(USS73.4m), down from 54.1 million Euros in the first
quarter, but up sharply from 11.5million Euros a year
earlier. The government expected the 2011 budget
deficit to amount to 3.3 per cent of GDP—up from
2.4 per cent, which was projected in the budget.

90. Real GDP grew by 2.1 per cent in the first half of
2011, according to the Ministry of Finance, which
provided no further details. Industrial output picked
up in August, rising by 18 per cent year on year, after
a sharp contraction in the first half of the year.
Tourism rebounded from January-July 2011, with
revenue rising by 7.9 per cent year on year. Inflation
accelerated to 3.6 per cent year on year in August
(from 3 per cent in July).

2009

Source: The Economist Intelligence Unit, UNECE

Successful transport policy measures

No data available.

Main obstacles for the development of inland transport

No data available.

Netherlands
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91. Based on Economist Intelligence Unit estimates, the
budget deficit is expected to fall below 3 per cent of
GDP from 2013. Public debt will rise to around 70 per
cent of GDP, before falling back. The Economist
Intelligence Unit has revised its GDP growth forecast
down to 1.4 per cent (from 1.6 per cent) in 2011 and
expects a deeper recession in 2012 (-0.6 per cent),
followed by sluggish average growth of 1.5 per cent
in 2013-2016.

Successful transport policy measures

No data available.

Main obstacles for the development of inland

transport

No data available.

Norway

Figure 31. The Netherlands GDP estimates and
forecast (2008-2013)
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Source: The Economist Intelligence Unit, UNECE

92. The 2011 revised national budget does not exceed the 4 per cent rule, and equates to a moderate fiscal tightening
of 0.3 per cent of mainland trend GDP. The impact of the 2012 budget on mainland GDP is estimated to be broadly
neutral. The Economist Intelligence Unit estimates that the general government budget surplus should be around
13 per cent in 2011. The government has pledged to keep the overall tax burden constant. It has earmarked future

public spending for road and rail infrastructure
programmes and an expansion of healthcare.

Successful transport policy measures

93. The country reported a considerable increase in
infrastructure investments (road and rail) for 2011.

Main obstacles for the development of inland

transport

94. Main obstacles reported included the weather
conditions where the cold winter was followed by
heavy rainfall causing damages to transport
infrastructure. (ie. frost heave, flood and landslides).

Poland

Figure 32. Norway GDP estimates and forecast
(2008-2013)
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Source: The Economist Intelligence Unit, UNECE

95. The Economist Intelligence Unit estimates real GDP growth at 3.8 per cent in 2011, the same as in 2010, sustained
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by strong domestic demand. Inflation is estimated to Figure 33. Poland GDP estimates and forecast (2008-
average 4.1 per cent in 2011, owing to higher 2013)

indirect taxes, strong domestic demand and high
commodity prices. Annual inflation will fall
thereafter, fluctuating around 2.6-3.3 per cent,
which is within the authorities’ target range.

Successful transport policy measures |

96. The country reported the introduction of an |
electronic toll collection system on public
motorways, selected expressways and national roads
for heavy goods vehicles and buses on 1 July 2011.

2009 2010 2011 2012

97. The Law on public mass transport entered into force
in March 2011. The Law regulates the obligations of
various public bodies responsible for the
organization of public transport.

Source: The Economist Intelligence Unit, UNECE

98. The government has taken several actions to increase road safety. Among these actions was the Program of
Abolishment of Dangerous Points on Roads (PADPR). During the duration of PADPR programme (2005-2010), 397
investments were completed.

Main obstacles for the development of inland transport

99. The country reported that the economic crisis decreased the income of the National Road Fund, therefore
investments in road infrastructure were reduced. Also, the country reported the amount of financial resources for
infrastructure development in the next European Multiannual Financial Perspective 2014-2020 is uncertain.

100. The current level of road safety in Poland is still at unsatisfactory levels. The government reported that new
infrastructure (motorways, expressways and by-passes) is being built and awareness campaigns targeted for
different groups of road users are being launched to increase road safety.

Portugal

101. The Economist Intelligence Unit forecasts that the deficit will gradually fall to below 3 per cent of GDP in
2016, but the process will be slowed by recession and subject to implementation risk. According to Economist
Intelligence Unit estimates, the economy is expected to be extremely weak, weighed down by the effect of severe
fiscal consolidation on all domestic demand components. Inflation is expected to peak at 3.7 per cent in 2011 and
to be more subdued in 2012-2016.

Successful transport policy measures

No data available.

Main obstacles for the development of inland transport

Figure 34. Portugal GDP estimates and forecast
No data available. (2008-2013)
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Source: The Economist Intelligence Unit, UNECE

Republic of

Moldova

Figure 35. Republic of Moldova GDP estimates and
102. The Economist Intelligence Unit forecasts a  forecast (2008-2013)
contraction to 1.1 per cent of GDP by 2013. It also
estimates real GDP growth at 5.5 per cent in 2011. It
is forecasted to slow to 3.5 per cent in 2012, as
prospects in the euro zone have significantly
worsened.

Successful transport policy measures

No data available. ' 2009 2010 2011 2012

Main obstacles for the development of inland transport

No data available.

Source: The Economist Intelligence Unit, UNECE

Romania

103. The Economist Intelligence Unit forecasts a real GDP growth of 1.5 per cent in 2012, after an estimated
growth of 2 per cent in 2011, reflecting a contraction in the euro zone and the impact of fiscal austerity on
domestic demand. Growth is forecasted to average 4.2 per cent from 2013-2016.

Successful transport policy measures

104. The government reported the following transport policy measures and actions that have been
implemented:

(a.) Spatial Planning of the National Territory (Law no. 363/2006 );
(b.) Sectoral Operational Programme on Transport 2007-2013 (SOP-T); and
(c.) TEN-T revision, in the framework of the new regulation promoted by the European Commission;
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(d.) Directive 2010/40/UE (ITS Directive) was transposed
in national legislation until 27 February 2012;

(e.)The Intermodal policy in Romania is under
implementation, being approved by the Order of the
Minister of Transport and Infrastructure no. 457/2011
(20.06.2011).

(f.) Directive 33/2009/CE on the promotion of clean and
energy-efficient road transport vehicles was transposed into
Romanian legislation by the Government Emergency g 1033 _ TG 1843
Ordinance no 40/2011 on the promotion of clean and - - -
energy-efficient road transport vehicles.

Figure 36. Romania GDP estimates and forecast
(2008-2013)

2010 2011 2012

Main obstacles for the development of inland transport

105. The main problems occurring in transport
development are:
(a.) The provision of financing and technical documents;
(b.) The preparation of contracts for new works and their execution within the completion date; and
(c.) Obstacles in intermodal transport: (i). development of ports’ rail hinterland connections, (ii). short distance rail
transport is less efficient compared to road transport, (iii) absence of awareness and information on the benefits of
intermodal transport.

Source: The Economist Intelligence Unit, UNECE

Russian
Federation

106. Based on Economist Intelligence Unit Figure 37. Russian Federation GDP estimates and

analysis, contrary to previous plans, the latest fiscal ~ forecast (2008-2013)
plans suggest that the overall budget will remain in
deficit from 2012-2014. The budget’s reliance on oil
has greatly increased: from 3.6 per cent of GDP in
2007, the non-oil budget deficit widened to 13.9 per
cent of GDP in 2009 and narrowed only marginally in
2010, to 12.8 per cent.

1000.0 1660.8 1769.8 1859.2
12219 14794

Successful transport policy measures

2009 2010 2011 2012
107. The measures that are being implemented
under the Transport Strategy are:

(a.) The formulation of a single transport space
in the Russian Federation on the basis of balanced
development and efficient transport infrastructure; Source: The Economist Intelligence Unit, UNECE

(b.) Accessibility, competitiveness and quality of transportation services for passengers and cargo; and

(c.) Integration into the global transportation system and realization of transit potential of the country;

Main obstacles for the development of inland transport

108. Given the large area of the country and the large fluctuations in population density the following issues are
considered as main obstacles for the development of inland transport:
(a.) territorial heterogeneity of transport infrastructure development (long-term factor);
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(b.) the need to further improve the availability of transportation services for the population (long-term factor);
(c.) the insufficient use of transit transport; and
(d.) the need to ensure transport safety.

No data available

Figure 38. Serbia GDP estimates and forecast (2008-

109. The Economist Intelligence Unit forecasts a
2013)

steady, modest real appreciation of the dinar in
2012-2016, following sharp real depreciation in
2009-2010. It also forecasts a modest real GDP
growth, of 2.4 per cent, in 2012, following an
estimated growth of 2.3 per cent in 2011, as euro
zone growth turns negative.

Successful transport policy measures

110. The country reported the strategy for
railway, road, inland waterway, air and intermodal
transport development in the Republic of Serbia
from 2008 until 2015 as a successful transport policy
measure.

Source: The Economist Intelligence Unit, UNECE

Main obstacles for the development of inland transport

111. Passenger traffic on Serbian railways show a downward trend in transport volume, primarily due to the lack
of rolling stock, as well as to poor infrastructure conditions.

112. The main problems in inland waterway are the lack of full use of water transport freight and the reduced
turnover of cargo in the domestic market (including import and export of goods).

113. Insufficient funds for modernization and maintenance of the road network, obsolete vehicle fleet and lack
of ITS on roads significantly affect the development of road transport in the Republic of Serbia.

Slovak

Republic

114. The consolidated government deficit is unlikely to shrink to less than 3 per cent of GDP until 2013. Real GDP
growth is forecast to average 3.2 per cent per year in 2012-2016, which is subdued compared with the pre-crisis
years. The Economist Intelligence Unit forecasts that in 2012-2016, Slovakia will register average annual current
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account deficits of 3.4 per cent as the trade balance gradually shifts to deficit.

Successful transport policy measures

115. The Slovak Republic is implementing the Operational Programme for Transport from 2007 — 2013.
Figure 39. Slovak Republic GDP estimates and
116. In January 2011, a new decree on railway forecast (2008-2013)

infrastructure  charges entered into force.
Infrastructure charges are based on costs that are
directly related to train
movement.

117. In the Slovak Republic, the cooperation
between bus and rail passenger transport is not fully
developed and an act on Public Transport is under
preparation. Public tendering in public transport will
be introduced gradually in line with the Regulation ' 2009 2010 2011 2012
(EC) No 1370/2007 of the European Parliament and
of the Council of 23 October 2007 on public
passenger transport services by rail and by road.
Since 4 March 2012, a new rail transport undertaking
(Regiolet) has started providing rail public passenger Source: The Economist Intelligence Unit, UNECE
service on the Bratislava — Dunajska Streda —

Komarno line so now the incumbent operator is not covering the entire rail passenger market in Slovakia.

Main obstacles for the development of inland transport

118. The country reported the unfinished motorway connection between the western and eastern part of
Slovakia as a main obstacle for development. Reconstruction of main railway lines integrated into AGC and AGCT
agreements in Slovakia is gradually progressing. The construction costs were higher than assumed due to higher EU
standards (technical standards for interoperability - TSI).

119. In addition, there needs to be an improved connection between bus and rail passenger transport, since it is
a main obstacle for a shift from individual to public transport. An act on public transport is under preparation in
which the basic principles and tasks for both transport modes will be introduced. The high charges for railway
infrastructure usage and the obsolete railway freight rolling stock were also reported.

Figure 40. Slovenia GDP estimates and forecast
(2008-2013)
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120. The Economist Intelligence Unit forecasts
that the general budget deficit will remain large in
2012, at 4.4 per cent of GDP. From 2013, it is
forecasted to shrink to within 3 per cent of GDP, as
required by the European Union. It also expects real
GDP growth to slow from an estimated 1.2 per cent
in 2011, to 0.5 per cent in 2012.

Successful transport policy measures 2009 2010 2011 2012

121. In 2008, the Republic of Slovenia introduced
a vignette system for charging motorway passenger’s
cars and motorbikes. Due to that measure, a
substantive shift from state roads to motorway roads Source: The Economist Intelligence Unit, UNECE
has been achieved, which has decreased the number
of fatal road accidents.

122. In 2010, the Republic of Slovenia implemented cross financing of transport infrastructure. The development
of rail infrastructure is being financed by funds collected from road pricing and port concession.

Main obstacles for the development of inland transport

123. The country’s public transport faced a decrease in the number of passengers moved. The country is
currently implementing the national project on integrated public passenger transport, which will be finished by
2014.

124, The old rail infrastructure is not meeting the needs of modern rail services. Therefore, Slovenia is facing a
modal shift in favour of road freight transport.

125. Due to the economic crisis, substantial decreases in the transport market too place. Slovenia is taking
measures to improve its competitiveness on the market by improving the transport infrastructure and logistics.

Figure 41. Spain GDP estimates and forecast (2008-
2013)
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126. The Economist Intelligence Unit believes that
the general government budget deficit will narrow
only gradually from 9.3 per cent of GDP in 2010, to
below 3 per cent of GDP by 2016, with the
government missing its target of 3 per cent of GDP 000
by 2013. However throughout 2012-2016, the Unit’s L. | | |
forecast is for slow improvement, with an average 19000 '
annual real GDP growth of 1.2 per cent.

1600.0
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‘ 1423.3 14277
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1200.0
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Successful transport policy measures

127. The country reported the following as main
successful transport policy measures:

Source: The Economist Intelligence Unit, UNECE

(a.) Strategic Plan for Transport Infrastructure
(Plan Estratégico de Infraestructuras del Transporte) 2005-2020 (PEIT).
www.fomento.es/MFOM/LANG CASTELLANO/ ESPECIALES/PEIT/;

(b.) Savings Plan for Energy Efficiency and Reducing Emissions in Transport and Housing (Plan de ahorro,

eficiencia  energética 'y reduccibn de emisiones en el transporte y la vivienda) (2011).
www.fomento.gob.es/NR/rdonlyres/3A6E2F43-5449-45ED-B6DC-
3C39E9E6AA30/101081/11040601P3PlanAhorroenergético.pdf;

(c.) Strategic Plan for the Promotion of Rail Freight in Spain (Plan Estratégico para el Impulso del Transporte
Ferroviario de Mercancias en Espafia.) www.fomento.gob.es/NR/rdonlyres/E9229D97-59DB-44BE-BA47-
AC93A45C4C72/98696/10091401PEITMF.pdf;

(d.) Plan of Guidelines for Bus Transportation (Plan de lineas de actuacidn para el transporte en autobus)
(PLATA 2010-2014).
www.fomento.gob.es/MFOM/LANG CASTELLANO/DIRECCIONES GENERALES/TRANSPORTE POR CARRETERA/Documento
s/Plata/;

(e.) Strategic Plan of Action for the Transport of Goods by Road (Plan Estratégico de actuacién para el
transporte de mercancias por carretera) (PETRA 1l);
www.fomento.gob.es/MFOM/LANG CASTELLANO/DIRECCIONES GENERALES/TRANSPORTE POR CARRETERA/Documento

s/PETRA 2/.

Figure 42. Sweden GDP estimates and forecast (2008-
2013)
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http://www.fomento.es/MFOM/LANG_CASTELLANO/_ESPECIALES/PEIT/
http://www.fomento.gob.es/NR/rdonlyres/3A6E2F43-5449-45ED-B6DC-3C39E9E6AA30/101081/11040601P3PlanAhorroenergético.pdf
http://www.fomento.gob.es/NR/rdonlyres/3A6E2F43-5449-45ED-B6DC-3C39E9E6AA30/101081/11040601P3PlanAhorroenergético.pdf
http://www.fomento.gob.es/NR/rdonlyres/E9229D97-59DB-44BE-BA47-AC93A45C4C72/98696/10091401PEITMF.pdf
http://www.fomento.gob.es/NR/rdonlyres/E9229D97-59DB-44BE-BA47-AC93A45C4C72/98696/10091401PEITMF.pdf
http://www.fomento.gob.es/MFOM/LANG_CASTELLANO/DIRECCIONES_GENERALES/TRANSPORTE_POR_CARRETERA/Documentos/Plata/
http://www.fomento.gob.es/MFOM/LANG_CASTELLANO/DIRECCIONES_GENERALES/TRANSPORTE_POR_CARRETERA/Documentos/Plata/
http://www.fomento.gob.es/MFOM/LANG_CASTELLANO/DIRECCIONES_GENERALES/TRANSPORTE_POR_CARRETERA/Documentos/PETRA_2/
http://www.fomento.gob.es/MFOM/LANG_CASTELLANO/DIRECCIONES_GENERALES/TRANSPORTE_POR_CARRETERA/Documentos/PETRA_2/

128. The Economist Intelligence Unit expects that
following a growth of 5.4 per cent in 2010, the
economy is estimated to grow by 3.3 per cent in
2011, but with a sharp slowdown at the mid-year
mark, leading to a growth of only 0.3 per cent in
2012. A gradual pick-up to around 2 per cent is
expected by 2016. Inflation (EU harmonized
measure) is estimated to average 1.7 per cent in
2011.

Successful transport policy measures

129. Swedish  transport policy and policy
measures based on the “vision zero” concept
designed to reduce the number of severe accidents
related to road traffic have been very successful.

Main obstacles for the development of inland transport

5533.5

528.7

404.1 4kl

2009 2010 2011 2012

Source: The Economist Intelligence Unit, UNECE

130. Large parts of railway infrastructure are worn down partly because of neglected maintenance and
neglected re-investments, as well as increased railway traffic volumes.

Switzerland

131. The Economist Intelligence Unit expects GDP
growth to slow sharply from an estimated average of
1.9 per cent in 2011. Recession is forecasted for late
2011 and early 2012. The Unit expects a gradual
recovery in 2013-2016, but net exports will be
particularly weak.

Successful transport policy measures

132. The government reported its policy in heavy
goods transport as a successful transport policy. This
policy relies on three pillars: the Heavy Vehicle Fee,
new Railway lines across the Alps and railway reform
to make rail more competitive. It also depends on
three main factors: the distance driven, the
admissible weight of the vehicle and the emissions.

Figure 43. Switzerland GDP estimates and forecast
(2008-2013)

537.9 6354 601.2

492.3

2009 2010 2011 2012

Source: The Economist Intelligence Unit, UNECE

133. The policy in urban transport (agglomerations) was also reported as a successful measure. The creation of
an infrastructure fund to co-finance infrastructure projects in urban areas was the main pillar of this policy.

Main obstacles for the development of inland transport

134. Congestion was reported as the main obstacle. The above mentioned measures help alleviate the problem

of the congestion.
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Tajikistan

Figure 44. Tajikistan GDP estimates and forecast
135. Real GDP rose by 6.9 per cent year on year  (2008-2013)

from January-June 2011, with growth picking up
from 6.5 per cent in the first quarter to 7.3 per cent
in the second quarter. Industrial output growth has
been patchy, owing to lower aluminium production,
but picked up rapidly in June. Inflation rose to an
average of 13.3 per cent from January-June.

Successful transport policy measures | 00 0
2009 2010 2011 2012

136. The Government of the Republic of Tajikistan
developed and approved the State programme for
the development of the country’s transport system
through 2025. Also, the government developed 37
projects totalling USDS$1.1billion to attract new
investments. In accordance with the rehabilitation programme, a network of roads is being constructed and will link
the Capital to other regions of the country. This network includes:

Source: The Economist Intelligence Unit, UNECE

(a.) China's exit to the highway Karakarumskoe;
(b.) Dushanbe-Khujand-Aini-border of Uzbekistan;
(c.) Dushanbe-Kurgan-Tube-Nizhny Panj-border Afghanistan; and
(d.) Dushanbe-Vahdat-Jirgatol-border Kyrgyzstan.
137. The Republic of Tajikistan government is also paying special attention to the development of railway

transportation. Work is underway to bring the level up to the requirements of international standards for the
Kurgan-Tube-Kulyab railway line and its infrastructure.

Main obstacles for the development of inland transport

138. The country reported the following as main development obstacles:
(a.) unofficial fees at border crossings and long vehicle waiting times (especially in Kyrgyzstan and Uzbekistan);
(b.) unwarranted delays in the appointment of trucks in the Republic of Tajikistan;
(c.) the lack of road freight terminals that meet international standards requirements; and
(d.) the lack of a mechanism to develop logistics and logistics centres.

e ferner

Yugosiavy Republic
oitlvViacedonia

139. The Economist Intelligence Unit estimates a real GDP growth of 3.1 per cent in 2011, slowing to 2.8 per
cent in 2012, reflecting the euro zone recession forecast. Stronger growth is forecasted for 2013, supported by
government consumption and recovering domestic demand. The budget deficit will remain large in 2011-2013, but
the government is committed to narrowing it, supported by a 390 million (USS550 million) precautionary credit line
(PCL) with the IMF.

Successful transport policy measures
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‘ Figure 45. The former Yugoslav Republic of
No data available. Macedonia GDP estimates and forecast (2008-2013)

Main obstacles for the development of inland
transport

No data available.

2009 2010 2011 2012

Source: The Economist Intelligence Unit, UNECE

Turkey

Figure 46. Turkey GDP estimates and forecast (2008-

140. Following a sharp rise in 2009, the budget
2013)

deficit is expected to ease from 3.6 per cent of GDP
in 2010 to 1.8 per cent in 2011, and stabilise around
2 per cent in 2012-2016. The Economist Intelligence
Unit expects GDP growth to slow from an estimated
7.5 per cent in 2011 to 3.5 per cent in 2012, before
picking up to 5-5.5 per cent per year 2013 through

2016

Successful transport policy measures

2009 2010 2011 2012

141. The government of Turkey reported the
following legislative and administrative
improvements in road transport as successful
transport policy measures:

(a.) International and domestic operations have Source: The Economist Intelligence Unit, UNECE
been licensed on the basis of the new road transport law and legal regulations enacted in line with EU requirements;

(b.) Necessary administrative and institutional measures have been taken for the training requirements on the
Certificate of Professional Competence (CPC);

(c.) A Ministerial Decree on road safety was published on 19 March 2009 for the gradual reduction of older
motor vehicles from circulation;

(d.) As of October 2011, there are 193 fixed and 73 mobile inspection stations, operating in 81 provinces;

(e.) A comprehensive investment plan has been prepared for increasing the number of control stations up to
160 by 2020;

(f.) Turkey became a Contracting Party to the Agreement concerning the International Carriage of Dangerous
Goods by Road (ADR) as of 22 February 2010;

(g.) Regarding the implementation of digital tachograph, on 4 January 2010, the Ministry of Transport was

appointed as the National Authority for the implementation of digital tachograph in Turkey.

142. For Railway Transport the country reported the following:
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(a.) Introduction of high speed train services by constructing High Speed Railway Lines;

(b.) Increasing the average speed of trains by upgrading the existing lines and fleet;

(c.) Making Turkish railways more efficient and productive by taking appropriate reform measures such as
other railways in the world;

(d.) Enabling private sector to operate in railways; and

(e.) Progress in the construction of large intercontinental infrastructure projects such as Marmaray Project,

which connects Europe and Asia through a tube tunnel.

Main obstacles for the development of inland transport

143. The country reported that financing transport infrastructure projects is quite difficult due to budget
constraints. Public Private Partnership (PPP) schemes are considered important options.

144, In addition, the old railway network in large geographical areas, the physical inadequacies and the low
geometrical standards of the network were reported as basic obstacles.

Turkmenistan

Figure 47. Turkmenistan GDP estimates and forecast

145. The Economist Intelligence Unit estimates
(2008-2013)

real GDP growth of 11 per cent in 2011, and
forecasts growth of 6 per cent in 2012 and 7 per cent
in 2013, as gas exports rise more slowly and
investment picks up. It also estimates a return to
surplus on the current account in 2011, after
recording deficits in 2009 and 2010.

H i L 171
Successful transport policy measures Ed I

No data available. - 2009 2010 2011 2012

0

Main _obstacles for the development of inland
transport

No data available. Source: The Economist Intelligence Unit, UNECE

Figure 48. Ukraine GDP estimates and forecast (2008-
2013)
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146. Real GDP growth is estimated at 4.2 per cent
in 2011, supported by domestic demand and export
growth. In 2012, it is forecast to dip to 3.4 per cent
owing to weaker export demand growth, before
strengthening from 2013-2016.

Successful transport policy measures

147. The development and approval by the
Cabinet of Ministers of Ukraine of the Transport
Strategy of Ukraine until 2020 was reported as a
successful transport policy measure, as well as:

(a.) Drafting of the State Target Economic Program on
development of road and urban electric transport from 2012
-2015;

(b.) New edition of the State Target Program for reforming railway transport;

(c.) Adraft Law on Amendments to the Law of Ukraine “On Railway Transport”, aimed at improving the management of
rail systems; and

(d.) Inthe second half of 2010, the opening of the rail-road bridge over the Dnieper River.

2009 2010 2011 2012

Source: The Economist Intelligence Unit, UNECE

Main obstacles for the development of inland transport

148. The main problems hindering the development of passenger transport in 2011 were:

(a.) Operations of public bus routes in a large number of "small" carriers;

(b.) The presence of "illegal carriers" who under the guise of non-scheduled operations run parallel to regular bus
routes;

(c.) The presence of large numbers of passengers who are entitled to free travel on buses; and

(d.) One of the most acute problems in the railways is the physical deterioration of locomotives and the inconsistency of
its technical and economic characteristics with the modern requirements.

United Kingdom of:
Great Britain and
Northern Ireland

Figure 49. United Kingdom GDP estimates and

149. After contracting by a cumulative 7.1 per
forecast (2008-2013)

cent over five quarters during 2008-2009, real GDP
grew by 1.8 per cent in 2010. Weak growth of 0.7-0.8
per cent is forecast for 2011-2012. The Economist
Intelligence Unit assigns a 50 per cent risk to a
contraction of GDP in 2012. The economy expanded
by a quarterly 0.5 per cent from July-September.

2255.0 2445.0 24700

Successful transport policy measures

. 2009 2010 2011 2012
No data available.

Main obstacles for the development of inland transport

No data available. Source: The Economist Intelligence Unit, UNECE
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150. The Economist Intelligence Unit forecasts Figure 50. United States of America GDP estimates
that Federal debt (net of debt holdings by

government agencies) will rise from just below 38
per cent of GDP in 2008 to around 73 per cent in
2014, before stabilising. The Economist expects the
deficit to fall from 8.7 per cent of GDP in 2011 to 7.8
per cent of GDP in 2012, before dropping back to 3.4
per cent by 2016.

Successful transport policy measures

No data available.

Main obstacles for the development of inland transport

No data available.

Uzbekistan

and forecast (2008-2013)
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Source: The Economist Intelligence Unit, UNECE

151. Real GDP growth will remain robust from
2012-2013, owing to broadly favourable export prices.
The Economist Intelligence Unit expects that the current
account will reach more than 15 per cent of GDP in 2011,
before falling to around 10 per cent of GDP by 2013, as
global prices of Uzbek commodity exports decline.

Successful transport policy measures

152. The country reported that during 2011, the

(a.)

(b.)

(c.)
(d.)

Republic of Uzbekistan adopted a number of legal
documents concerning road transport:
The road traffic safety Resolution of the Cabinet of
Ministers of the Republic of Uzbekistan dated 16
February 2011. Ne 35 "On Approval of Regulations for
the carriage of dangerous goods by road in the
Republic of Uzbekistan";

Figure 51. Uzbekistan GDP estimates and forecast
(2008-2013)

2009 2010 2011 2012

Source: The Economist Intelligence Unit, UNECE

The Resolution of the Cabinet of Ministers of the Republic of Uzbekistan of May 18, 2011. Ne 139 "On measures to
regulate the activities of the taxi line." The resolution approved the "Regulations on the common signs of a taxi and

for linear requirements for the organization of their work";

The Resolution of the Cabinet of Ministers of the Republic of Uzbekistan of May 25, 2011, Ne 149 "On improvement
of the order of conveyance, storage facilities and parking areas of vehicles, arrested for violation of law"; and

Since 2007 the Association "Toshshahartranshizmat" («TowwaxapTpaHcxmamaT» ) conducted a large-scale renewal of
the bus fleet with the acquisition of comfortable, new buses. There were invested of more than $120.0 million in

order to:

- Purchase the news buses that would improve public transportation services;

- Upgrade parking stations and; and

%2

Transport Trends & Economics 2012 =




- Improve the technical services of rolling stock for passenger transport in Tashkent.

Main obstacles for the development of inland transport

No data available.

Statistics -Trends

S

Figure 52. GDP percentage change from 2009 — 2011 in UNECE member States
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153. Seventeen per cent of UNECE member States (10 countries) are forecasted to have a positive
percentage change of their GDP from 2009 to 2011 (more than 100 per cent increase).

o Fourteen per cent of UNECE member states are forecasted to have a GDP increase comparing
The majority (84%)

of ECE countries it is to 2009 between 30 per cent and 100 per cent. 84 per cent of UNECE member States (47

forseasizd st ul countries) are forecasted to have positive increase of their GDP of less than 30 per cent. Only

have an increase of
their GDPin 2011 2 countries are forecasted to have a negative percentage change of their GDP comparing to
comparing to 2009 2009

Figure 53. Successful Transport Policy measures in UNECE member States
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Source: UNECE

T t Trend 154. Successful transport policy measures: For the successful transport policy measures question,
ransport Tren > . . ] ]
14.16 per cent of the countries replied about the successful implementation of railway

Improving railways, improvement measures, 13.15 per cent measures on infrastructure improvement measures
infrastructure, road
safety and the
implementation of;
Intelligent Transport

and 10.11 per cent on road safety and ITS measures.

Systems were the
most popular,
successful transport
policy measures that
UNECE member
States implemented
in 2011

Figure 54. Main obstacles for the development of Inland Transport in ECE member States
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g 155.Main_obstacles for the development of inland transport: The UNECE member States that
Transport Tren participated in our questionnaire considered the following to be significant obstacles for the

development of inland transport:
Sdmimethation a. 11.26 per cent indicated infrastructure development as a main obstacle. The main problems
preEessEsant that countries are facing with infrastructure include the bureaucratic administration processes
FRENEINEEEliemes that cause delays on the development of the projects and the difficulties regarding financing
STIT LTS infrastructure projects.

cevelopment; b.

. 0 10.23 per cent of the countries indicated inefficient railways are a major obstacle for the
railwaysietHciency.

development of inland transport. Railways appear to be at the top of the agenda of UNECE
e s i el member States regarding both successful transport policy measures and the main obstacles
olstaclesiorthe for the development of inland transport.
devElBpmientiof c. The economic crisis (8.19 per cent) comes in third as a main obstacle for the development of

Ioiburiel Srunpors In inland transport.
2011

andtheleconomic
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CHAPTER 2. Road Transport

156. In almost all responding countries following the drop in 2009, road

transport grew in 2010, sometimes by more than 5%. The forecasts for 2011,
in general, show there is an increase although not as significant as in 2010.

Concerning road freight transport, the issue of TIR Carnets can be a reliable

barometer: in 2011 the number of TIR Carnets issued exceeded three million,

having increased by 38% compared to 2009 and more than 9% compared to
2010.

157. The UNECE countries - particularly in Europe — generally have a robust
public transport system. In our questionnaire we asked about the cost of a
daily ticket for a bus, tram or underground. Based on the responses we could
analyze the bus prices. It appears that the most expensive daily bus ticket is
in Norway at $11,90 and the cheapest one is in Tajikistan at $0,25. The
average cost of daily bus ticket in the UNECE region is $3,53.

158. UNECE does substantive work in the area of road transport, primarily
through the Working Party on Road Transport (SC.1) which promotes the
development and the facilitation of international transport of goods and
passengers by road through harmonization and simplification of the rules and
requirements.

159. The following illustrate UNECE member States responses to the Transport
Division’s questionnaire on the evolution of traffic volumes on road transport
in their country in 2011 and discussion of prospects for the next few years.
Since our questionnaire was not a structured data collection questionnaire
but rather it was based on the respondent’s opinions, the data illustrated by
the countries are not homogeneous in their presentation and analysis.

160. Albania reported that in 2010, the arrivals of foreigners by various means
Albania of transport (in thousands) were :
(a.) 2,418 Total;

(b.) 1,956 by inland transport.

161. The Albanian Government reported the following statistics on forecasted
number of passengers and passengers —km and maritime transport.

Forecasted number of passengers and passenger-km until 2030 (road transport)

YEAR 2010 2015 2030

Passengers per day 210070 412 007 743 891

Passenger km per day 21735767 51946 91312021
981

Average trips length in km 103 126 123

Tons (Thousand per year) 14 207 19 607 35930

Average trips length in km 117 117 120

Maritime Transport
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2010 Durres Vlore
Total Enter Exit Total Enter Exit

Passengers 834 040 407 775 426 265 165 229 77002 88227
Vehicles 198 807 108 857 89950 32932 16 781 16 151
Trucks 52767 28 004 24763 9743 5237 4 506
Trailer 15 695 8127 7 568 761 408 353
2010 Sarande Shengjin
Total Enter Exit Total Enter Exit
Passengers 116 069 58 182 57 887 4467 2741 1726
Vehicles 604 299 305 1,253 798 455
Trucks
Trailer

m 162. The Armenian Government reported that in 2010, 10,577,500

tonnes of freight were shipped, out of which 6,196,000 tonnes where
shipped by road

163. In the year 2010, 251,600,000 passengers were carried, out of
which

(a.) 206,000,000 by road;

(b.) 18,000,000 by taxi; and

(c.) 4,900,000 by trolley-bus.

164. The prospect for the upcoming few years is approximately a 10 per
cent of increase in the overall traffic volume.
165. The Belgium Government highlighted the evolution of transport
Belgium since 1985. The country reported that traffic has experienced a period of

increase particularly on highways between 1997 and 1999, although there
was a reduction from 1999 to 2005 followed by an increase in 2006 - 2007,
and finally a decline in 2008 as a result of the economic crisis. The years
20009 - 2010 are marked by a slight increase in traffic on the motorways.

Synthesis of the evolution of automatic counts 1985 — 2010 (annual increase in
per cent based on 1985 = 100 per cent)

Daily average intensity (6h - 22h)

highways Other roads
Base 23 800 car/jour = 6 500 car/jour =
100 per cent 100 per cent
2003 - 2004 +0.80 +1.50
2004 — 2005 +0.70 -0.50
2005 - 2006 +3.30 +0.60
2006 — 2007 +3.00 +0.97
2007 — 2008 -0.60 -1.90
2008 - 2009 +0.90 +0.50
2009 - 2010 +0.66 -0.11
166. Bosnia and Herzegovina provided data on the transport of goods,
passengers and passengers transported in urban-suburban areas.
Herzegovina
Transport of Goods
Tons of goods transported, in thousands Change in per
cent
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2010 2011 11/10
Road 3584 3 603 0.5

Transport of Passengers

Passengers transported, in thousands Change in per
cent
2010 2011 11/10
Road 21270 21996 3.4

Transport of Passengers/Urban-Suburban transport

Passengers transported, in thousands Change in per cent
2010 2011 11/10
123 447 119.079 -3.5

Source : The data are provided from the Agency for Statistics of B&H web site. Bosnia and
Herzegovina-Agency for Statistics of B&H. 19 December 2011, First Release, Road, railway, air and
postal transport third quarter 2011.

167. The Bulgarian Government reported that the transport
performance of road freight transport for 2011 on a quarterly basis was:

(a.) I quarter — 4,678.2 million tonnes / km;

(b.) l quarter —5,161.0 million tonnes / km.

168. Compared to 2010 data for Quarter | and Il, a significant increase
in transport performance of road freight transport of 33 per cent and 13
per cent respectively was observed. Despite the economic crisis, a
tendency for growth of transport performance in 2011 exists. In the next
few years, the Bulgaria Government expects a steady increase of traffic
volumes for all transport modes.

* Our conclusions are based on the road freight transport because until now quarterly-based data is
missing for the other modes of transport. But the tendency in percentage change of turnover indices in
transport approves the steady increase of traffic volumes for all modes of transport.

** The data is received from the National Statistical Institute of Republic of Bulgaria and it is available
on www.nsi.bg

169. Based on available information for the first 9 months of 2011,
Canada’s traffic volumes carried by various modes (road, rail, marine and
air) continued to increase in 2010-2011 after a significant slowdown linked

to the economic recession of 2008-2009.

170. Trucking is the main mode carrying cargo between Canada and the
United States (U.S.). After a decrease of 15 per cent in 2009, truck
movements at the Canada/U.S. border increased by 7.6 per cent in 2010,
but reached almost no growth after the first 9 months of 2011, reflecting
the slow recovery of the U.S. economy. Volumes of truck freight at the
border are expected to grow at a lower rate overall in 2011 as compared to
2010.

171. At present, Croatian data on traffic volumes on various modes of

transport in 2011 are available from the period January to September
2011. For the different transport modes (road, railway, air, maritime,
inland waterway and pipeline transport) for that period, road transport
represented 42.9 per cent of passenger transport and 59.1 per cent of
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goods transport.

172. Based on data available, evolution of traffic volumes compared to
the same period in 2010 is as follows: The total number of transported
passengers decreased by 14.36 per cent, while the total transport of goods
carried increased by 0.17 per cent.

e  Road transport: the number of transported passengers decreased by 7.02
per cent, while the volume of transported goods increased by 3.22 per cent.

Source: Internal calculations using the data provided from the Central Bureau of Statistics web site.
Republic of Croatia — Central Bureau of Statistics. 14 November 2011 First Release According to the
Publishing Programme 2011 — Transport and Communications. www.dzs.hr

Czech 173. The Czech Government reported that the total rlumber of
RESRENE passengers, as well as the transport performance of the public transport
increased in 2010, but not significantly. The number of passengers

increased by 0.4 per cent and the performance of public transport by 2.4

per cent. In 2009, the increase of passengers was 4 per cent. The increase

of public transport performance in passenger-kilometres was of 14 per
cent.

174. The total volume of goods carried in freight transport dropped
moderately in 2010 by 1.5 per cent. On the contrary, total volume of
transport expressed in tonne-kilometres increased by 13 per cent. The
levels of 2010 data are similar to those from 2008.

175. For the coming years, 2012-2014, passenger transport in
passengers / km is not expected to increase significantly. The forecasted
increase is for 3 to 4 per cent. Freight transport is forecasted to increase for
next three years to 6 to 7 per cent.

176. The Government of Denmark reported that in 2011 there was a
small growth between 0 and 1 per cent in personal car traffic but a larger
growth in lorry traffic of 3-5 per cent as compared to 2010.

177. Concerning public transport (bus and rail) an expected growth
between 0 and 3 per cent is expected in 2011 compared to 2010.

178. The Finish Government reported that a stable and very modest
growth of road transport will take place in 2011. More information can be
found via the following link: www.liikennevirasto.fi/julkaisut/pdf3/Iti2011-
O6tietilasto2010web.pdf.

179. The French Government reported that road freight had a decrease
of 2.6 per cent during the 1st trimester of 2011 and of 0.9 per cent in the
2nd trimester of 2011.

Georgia 180. The Georgian Government reported that road transport for the
period January-September 2010 was 20.7 million/tonnes and 20.9
million/tonnes for the same period in 2011.

(o))

Transport Trends & Economics 2012 N



http://www.dzs.hr/
http://www.liikennevirasto.fi/julkaisut/pdf3/lti2011-06tietilasto2010web.pdf
http://www.liikennevirasto.fi/julkaisut/pdf3/lti2011-06tietilasto2010web.pdf

181. The German Government provided data on transportation of goods and

passengers for the last three years, including forecasts for 2011 and 2014.

Transportation of Goods

Million tonnes Change p.a. in per cent
2008 2009 2010 2011 2014  09/08 10/09 11/10  14/11
Road 34384 30942 31298 32301 34908 -10.0 1.1 3.2 2.6
Rail 3713 3121 355,4 367.4 3979 -159 139 3.4 2.7
IWT 245.7 203.9 232,5 237.2 2454 -17.0 140 2.0 1.1
Total' 4150.0 37020 38102 39279 42279 -108 2.9 31 2.5
Transportation of Passengers
Million Persons Change p.a. in per cent

2008 2009 2010 2011 2014 09/08  10/09  11/10  14/11
Cars 56120 57128 57083 57586 58692 1.8 -0.1 0.9 0.6
etc’
Public 9104 9261 9268 9340 9504 1.7 0.1 0.8 0.6
Tr.
Total® 67738 68916 68914 69546 70905 1.7 0.0 0.9 0.6

m 182. The Greek Government provided data on urban rail transport

(Athens Metro) and urban transport in general. More specifically:

183. For urban rail transport (Athens Metro):
(a.) 2010 : 185.4 million passenger;
(b.) 2011 prediction: 182.7 million passengers: - 1.5 per cent / gradual
increase anticipated, due to the construction and operation of new
lines and stations.

184. For all means of urban transport :
(a.) 2010 : 626.7 million passengers
(b.) 2011 : prediction : 552.6 million passengers : - 11.8 per cent

185. The Hungarian Government reported there was a significant
decrease in transport volumes during the last 2-3 years due to the
economic crisis. The transport volumes have still not reached pre-economic
crisis levels.

Road Total
2011. Q1-Q2 (million tonnes) 87071 126 019
In percent of 2010. Q1-Q2 data 95.03 per cent 96.27 per cent
In percent of 2009. Q1-Q2 data 83.64 per cent 90.18 per cent

1 . . . .

Including pipelines and air transport.
2 including individual cars, motorbikes and taxis
3 including air transport and rail
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In percent of 2008. Q1-Q2 data 73.82 per cent 78.35 per cent

Source: Hungarian Central Statistical Office

186. The Government of Israel reported that inland transport will have
an increase of 3 to 4 per cent in 2011. In the coming years the levels of
increase will be similar (between 3 to 4 per cent).

187. The Italian Government reported that after a dramatic reduction of
Italy the road transport section in 2009 of about 10 per cent, 2011 seems to
show an increase in both passengers and goods. It seems goods transport
suffered the consequences of the economic crisis while the transport of
passengers recorded an increase.

Latvia 188. Latvia reported that cargo transport by road in 2010 increased to
46.8 million tons compared to 37.8 million in 2009. However, it has not yet
reached yet pre-economic crisis levels (54.5 million tons in 2008). It is
expected that the growth of National and neighbouring countries’
economies will positively influence cargo transport by road in 2011.

189. The contribution of the transport sector to the total Lithuanian
Lithuania GDP is estimated at 11.5 per cent in 2011. 7.3 per cent of total number of
persons employed in 2011 were working in the transport sector. According
to preliminary forecast, cargo volumes (by all modes of transport) will
increase by 7.1 per cent in 2011, as compared to 2010.

190. Volumes of passenger transportation by all modes of transport in
2011 increased by 0.6 per cent compared to 2010. Nevertheless, forecasts
show trends of slightly less increases in 2011.

Norway 191. Norway reported that it expects a 1 per cent increase in road traffic
and a slightly higher increase for heavy vehicles.

Poland 192. According to the 2010 road census, the average daily traffic on
national roads of Poland was 9,888 vehicles/day. On E-roads the traffic was
16,667 vehicles/day. From 2005 to 2010, average daily traffic on Polish
roads increased by 22 per cent. The volume of goods transported by road
in 2010 increased by 5.6 per cent compared to 2009 (791.8 million tonnes).
Further development depends on the economic situation and the impact of
rising fuel prices.

193. The Romania Government reported that road transport faced an
Romania increase in both goods volume (tonnes) and goods transport performance
(tonnes — km) in the first semester of 2011 compared to the first semester
of 2010. Goods transport increased by 7.5 per cent. Road transport
registered the most significant share, 55.6 per cent of the freight transport
in total. Based on Romanian forecasts, freight road transport is expected to
register a negative evolution in 2012, followed by a slight increase in 2013.
Concerning goods transport performance, in the first semester of 2011,
freight road transport increased by 8.0 per cent compared to the same
period in 2010.
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194. In the first semester of 2011, compared to the first semester of
2010, the number of passengers (number of passengers) for road transport
registered a positive evolution, increasing by 2.0 per cent. Nevertheless the
road passenger transport was dominant, with a share of 76.9 per cent from
total passenger transport. Passenger performance (passengers-km) also
registered positive evolutions in the first semester of 2011 compared to
the first semester of the previous year, growing by 0.1 per cent.

Russi 195. According to estimates by the Federal State Statistics Service of the
Fedu::a::ir;n Russian Federation in January-October 2011, turnover amounted to
4,059.9 billion tons of transportation-miles from which 181.0 billion was by

road. Freight turnover during the first 10 months of 2011 increased
compared to the same period in 2010 to 3.5 per cent.

196. The passenger transport in January-October 2011 amounted to
374.7 million-passenger-kilometres from which 113.7 billion is attributed to
private cars. The share of road transport in January-October 2011
accounted for over 37.6 per cent of total passenger traffic of all types of
public transport.

197. Compared to the same period in 2010, passenger transportation in
the Russian Federation increased by 3.7 per cent. In accordance with the
socio-economic development of the Russian Federation for 2011-2013
developed by the Ministry of Economic Development, an increase in
turnover of 6.5 per cent per year is expected.

198. The Serbian Government reported that road transport is
dominated by passenger traffic (without public/city transport) representing
73.1 per cent of the total number of passenger-kilometres (pkm).

Slovak 199. The Slovak Government mentioned that road transport faced a
OV;I_ decrease in the amount of transported cargo (tonnes) in 2010 as

Hapu compared to 2009.
200. In Slovenia in 2010, road traffic amounted to 17.8 billion vehicle-

kilometres, almost the same as in 2009. Of that, 15.6 billion vehicle-
kilometres were by passenger cars (87.7 per cent) and 1.9 billion vehicle-
kilometres (10.6 per cent) by trucks. A lower share of vehicle-kilometres
was made by buses and motorcycles (both 0.8 per cent).

201. The Spanish Government reported that 2010‘s levels were on
average maintained for 2011. Average daily light vehicle, which can be
used as an indicator of private passenger transport, decreased by 0.5 per
cent. In public transport, the number of passengers in urban transportation
has grown by 0.9 per cent. Long distance travel had an increase of 1.3 per
cent. Coach transportation has only grown by 0.3 per cent, meanwhile
other modes are inconsequential.

202. Road transport dominates the transportation of goods but the
number of tonnes transported during 2011 decreased by 6 per cent.
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203. The development of transport, especially for cargo, will depend
mostly on the evolution of GDP. A slight increase for 2012 and a higher
increase in 2013 is forecasted.

204. The Swedish Government reported that during 2010, traffic
volumes increased significantly compared to 2009, mainly as a result of a
rapid economic recovery. Economic growth continued in 2011, but appears
to be slowing down. This will most likely mean that there will be a limited
growth in traffic volumes during the next few years.

1960 - 2009:

(a.) Transport volume in passenger transport road (Mio. Person-km) was
18,590 in 1960 and 89,930 in 2009 meaning a 484 per cent increase;

(b.) Freight transport road (Mio. Tkm) was 2,152 in 1960 and 16,734 in 2009
meaning a 778 per cent increase.

m 205. The recent evolution of traffic volumes in Switzerland is as follows:

206. Distances travelled by freight transport on Switzerland's roads will
increase between 36 and 87 per cent by 2020. These figures include the
effects of the Heavy Vehicle Fee (HVF) and the 40-tonne limit, as well as
other ancillary programmes. This forecasted growth is much higher than
the linear trend (+27 per cent). Growth in tonnage distance (tkm) by rail
will be between 48 per cent and 96 per cent.

207. During the first 10 months of 2011, all modes of transport moved
51,726.6 thousand tonnes of cargo equating to a 3 per cent increase
compared to the same period in 2010.
January - Compared to Compared to
October 2011 2010 per cent 2009 per cent
Freight Total (in tons) 51726.6 103.0 109.0
By road 51724.8 103.0 109.0
Rail 7715.0 90.0 715
Car 44 009.8 105.7 122.4
Air 1.6 96.0 104.9

208. The Government of Turkey reported the following statistics on

freight and passengers transportation:

Road (percentage (%))

Freight
Passenger
»{1PX8 Freight

Targets
Passenger 72

(o))

Transport Trends & Economics 2012 (o))




209. Concerning traffic volume on state roads in 2011, initial studies
show that traffic volume is likely to increase approximately 6-9 per cent
compared to 2010 traffic volume.

m 210. In 2011, 4,250 million passengers travelled on Ukrainian roads. The

forecast for 2015 is that this figure will reach 4,876 million passengers.
Consumer demand for transportation by road in quantitative terms was
fully satisfied.

211. In spite of previously lower estimates, 3,000,000 TIR carnets were
issued by IRU in 2011 (actual: 3,074,050). This means an increase of
approximately 38 per cent compared to 2009 and 9 per cent compared to

The number of TIR 2010.

carnetsissued is
increasing

Figure 55. Number of TIR Carnets issued (2001 — 2011)
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212. The glossary of transport statistics prepared by UNECE, ITF and
_ Euro stat defines a lorry as a rigid motor vehicle designed, exclusively or
Transport Trend . . L

primarily, to carry goods. The number of lorries in UNECE member States

was stable between 2004 and 2009. The analysis does not include data

Thg nuiber uf lurries from the USA. Data was submitted as follows: in 2004, 41 countries
in ECE region remains . . . . . .

stable submitted data; in 2005, 44 countries; in 2006, 40 countries; in 2007, 41

countries; in 2008, 45 countries and in 2009, 28 countries.

Figure 56. Number of Lorries in selected ECE countries
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Number of Lorries in ECE region
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213. The glossary of transport statistics prepared by UNECE, ITF and
Eurostat defines a road tractor as a road motor vehicle designed,

exclusively or primarily to haul other road vehicles which are not power-

IS (I age 6 e driven (mainly semi-trailers). The number of road tractors in the UNECE
Tractors in ECE region K X . R
is stably increasing region for the last 6 years increased. Only 2009 showed a decline but this

was due to the fact that fewer countries participated in the data collection.

Figure 57. Number of Road Tractors in selected ECE countries
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214. The following graph illustrates the cost of a daily bus ticket in the

UNECE region in USD. The average cost of a daily bus ticket is 3.53USS. The
The average costof a most expensive daily bus ticket is 11.90USS in Norway, while the cheapest

daily bus ticket in the . . .
ECE region is 3,53US$ is 0.25USS in Tajikistan.

Figure 58. Cost of a daily bus ticket in selected ECE countries
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215. The number of passenger vehicles in circulation in the UNECE

region in 2009 reached 445,299,147 cars. The average is 10,355,794 cars.

The number of Thirteen countries did not provide data. The country with the highest

[BEEEEREr R number of passenger vehicles is the USA with 135,932,930 cars. The
circulating in the

UNECE region reaches country with the lowest number of passenger vehicles is Lichtenstein with
445,299,147 25,9009 cars.

Figure 59. Number of Passengers Vehicles in selected ECE countries
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Stabilisation in travel by road in the EU27, but not by rail
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Travel by car in the EU27 seems to have stabilised, not as a result of the
global downturn in 2008, but since 2006. On average every person now travels
9,600 km a year by car, with a total of about 12,000 kms by all forms of land based
transport. Similar trends can be seen in the USA, where the stabilisation figures
are much higher at 24,000 kms per person by car and 28,000 kms by all modes. It
is unclear why such a stabilisation should have taken place as the previous period
(1980-2005) were all characterised by substantial increases in the distances
travelled by car and other forms of transport. The recent growth in air travel may
explain the changing trends, as land travel is being replaced by longer distance
travel by air, and the figures may have been compounded by the more recent
economic downturn, the reductions in real incomes, the rising costs of travel and
the higher levels of unemployment.

Over the recent past there has also been a substantial increase in rail travel in
the EU27, principally driven by the growth in High Speed Rail (HSR). On average,
travel by rail in the EU27 is still a small part of the total land travel market (about
820 kms per person per year). HSR now accounts for over 26 per cent of all rail
travel (2010), an 80 per cent increase on the 2000 figure. Rail travel seemed to be
in terminal decline twenty years ago, but there has now been a renaissance.

With the stabilisation in car travel and the growth in rail travel, one would
expect reductions in CO, emissions from transport in the EU27, yet land transport
has not made any contribution to the 8 per cent target set for the EU by the Kyoto
Protocol for reductions in GHG emissions by 2011 (on 1990 levels). The increase in
transport GHG emissions (primarily CO;) has been 12.5 per cent over this period,
but again there has been a slight reduction since the peak in 2007, but only of 2 per
cent. If these figures are normalised by the population increase, a stabilisation
figure seems to be apparent since 2005 of 1.89tCO, per person for land transport.

This means that the levels of CO, emissions in land transport have only very
recently begun to stabilise and reduce, but even then, this reduction is minute
when compared with the targets of an 80 per cent reduction by 2050 (on 1990
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levels). Technological innovation within transport and communications will help,
but the real task is to reorganise the way in which people carry out their everyday
activities to reduce their travel distance and substitute technology for transport as
well as within transport.

“For better, for worse; for richer, for poorer; in sickness and in health

“For better, for worse; for richer, for poorer; in sickness and in health ...”, as
the wording of the traditional British wedding ceremony has it, road transport and
the society of which it is part are inseparably linked. Social, political and economic
events of the last two or three years together with larger, longer trends in
transport and society more generally have again amply illustrated in 2011 just how
deep and enduring the linkage is.
Recent events affecting the Global Economy have posed multiple challenges to the
road sector and people working in it. Although there are encouraging signs that
the very worst may have passed, recovery is still hesitant and fragile to further
L NEN N -Flaii 1l Mmacroeconomic shocks. Nonetheless, international GDP growth seems a little

Professor of stronger, as are some of the key indicators of road sector activity.

Management However, not all the economic and financial challenges road transport
Decision Analysis, faces stem from economic shocks and essentially cyclical responses. There are
University of Leeds critical secular trends also. Demographic changes are leading to higher populations

and Associate and, in many parts of Europe, to ageing ones. These affect the level and nature of
Lecturer, Institute the demand for transportation, but also, critically, put substantial demands on

for Transport public and in terms of healthcare, pension provision, etc., competing with
Studies transport for investment funds. Populations are more itinerant, supply chains
Leeds University more globalised and economic activity more mobile. Much transport infrastructure
Business School is location-specific. Getting the right transport infrastructure (physical but also
adp@Iubs.leeds. institutional) can be a major facilitator of robust recovery; errors, on the other
ac.uk hand, will have increasingly high opportunity costs.

Internationally, and with the active engagement of the major international
transport bodies such as UNECE, ITF and the EU, the road sector is responding to
these challenges, seeking greater Efficiency (high output with low input) and
greater Effectiveness (aligning output with what is wanted).

Recent initiatives have sought to increase efficiency through more

straightforward border-crossing, encouraging inter-modality, understanding better
the links between ports and the transport needs of their hinterlands, promoting
more efficient vehicle design and the use of Intelligent Transport Systems
technology. Active efforts to broaden the range of funding sources for
infrastructure, for example through different types of PPP arrangement, are also
under way.
However, the services provided by the transport sector must also change to be
effective in meeting developing societ